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Kaveri’s cotton volumes grew
28% in H1 from 5.4 million
packets to 6.9 million packets

Maize volumes went down 12%
YoY in H1FY18.Q2 volumes are
however up by 13%

Inventory profile is much bet-
ter and discards likely to be
lesser than previous years
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The year started on a strong note as rainfall was predicted to be nor-
mal. This is one of the best years for cotton, Sowing happened much
earlier than last year in Central and South India . Kaveri’s cotton vol-
umes grew 28% in H1 from 5.4 million packets to 6.9 million packets.
The company is still the top cotton seed producer in South and holds
a market share of 15%. However the company gained cotton seed
market share in Gujarat, Karnataka and Maharashtra this year. Cotton
is the largest contributor to topline and contributes 60% to the over-
all revenue of the company. Two new cotton hybrids launched and 2
new cotton hybrids under demonstrations with farmers. Area Cover-
age during Kharif 2017, as on Sep 29, 2017 increased 19.3% for
Cotton.

The Maize Volumes however went down to 7200 tons in H1FY18
from 8200 tons( down by 12 %YoY) in the 1st of the last fiscal as there
was some drop in volumes witnessed in Karnataka and performance
went down due to shifting to other crops. Q2 volumes are however
up by 13%. Volumes were likely to go up in the next half. Maize is the
second largest contributor to revenue and contributes around 20% to
the total revenue. For Maize, Telangana and Karnataka constitute
more than 1/3 of organized market in Kharif Hybrid Maize seed sales.
Government business volumes dropped compared to last year. 3 new
hybrids launched in maize for kharif season. 2 new hybrids in maize
are to be launched in Rabi season. 2 new maize hybrids are under
demonstration. Maize area in Bihar looks positive. Rabi Maize acre-
age and export volumes look positive . Kaveri has a total market
share of 8% in Bihar for maize.

Inventory profile has improved significantly and discards likely to be
lesser than previous years. Due to relatively lower inventory write-
offs the gross margin also increased.

For R&D purpose the company is likely to spend 3-4% of the total rev-
enue. Previously the company used to spend 2% of the revenue for
the same. This additional allocation company would use for hiring
more people for R&D and for buying customized softwares. Addition-
al land will also be acquired for R&D purposes.
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In March end this year the total cash on the books stood at
INR649 Crores. However in September end it decreased to 422
Crores. The cash was used for buying back of 29,62,962 equity
shares at INR675 per share for an aggregated value of INR200
Crores.

The contribution from the newly launched products increased.
Newly launched products includes all the products launched in
the last 3 years. In hybrid rice contribution of new product went
up from 1% to 15% of volume. In selection rice Contribution of
new products went up from 3% to 12%. In Bajra, New product
contribution has gone up from 6% to 14% of volume.

The litigation case over royalty payment with Monsanto is now
resolved.

Use of lllegal Herbicide Tolerance was found in few states Sep-
tember rains impacted quality and quantity for early picking .Pink
Bollworm reported in few places. Prophylactic spray by farmers
to prevent damage by pink bollworm has gone up. Status of pink
worm reported in Gujarat was much lesser than that of Maha-
rashtra.

There was no impact due to GST. Previously it was decided that
the branded seeds would attract a GST of 5%. However after all
the seed companies appealed against it, branded seeds are kept
away from the ambit of GST.

Vegetable market has been challenging for the industry in
H1FY18 and is expected to pick up in H2. Company increased in-
vestment in R&D for the vegetable business.

The company is focusing on strengthening distribution network
beyond South and Central India, to northern, eastern and west-
ern geographies of India.
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Disclaimer

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth Manage-
ment Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should not be replicated
or quoted or circulated to any person/corporate or legal entities in any form. This document/ documents/ reports/ opin-
ion should not be interpreted as an Investment/ taxation/ legal advice. While the information contained in the report has
been procured in good faith, from sources considered/ believed to be reliable, all/ part of the statement/ statements/
opinion/ opinions/ view/ views in the report may not be considered to be complete or accurate. Therefore, it should only
be relied upon at the recipients own risk.

Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the company
(SMIF'S) are often sought after for expressing their views on print/ electronic/ web media. The views expressed are
purely based on their assumption/ understanding on fundamental approach/ technical and historic facts on the
subject. The views expressed should not be construed as an offer to buy/ sell or hold equity/ commodity/ curren-
cies or their derivatives. The views/ opinions expressed is for information purpose only, and may change due to
underlying factors, related or unrelated or other market conditions and may or may not be updated.

Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and represent-
atives shall not be liable for any damages whether direct or indirect, incidental, special or consequential including lost
revenue or lost profits that may arise from or in connection with the use of the information/ research reports/ opinions
expressed.

Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on which the
research report is made or opinion is formed or views are expressed in print or electronic media. We ensure all compliance
is adhered to with this report/ reports/ opinion or views expressed.

Analyst ownership of the stock — NIL
Analyst’s dependent relatives’ ownership in the stock — NIL

Analyst Certification: The matter related to the report has been taken from sources believed reliable and the views ex-
pressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. Stewart &
Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to specific recom-
mendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.

REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & Exchange
Board of India (SEBI), registration number being INH300001474.

Stewart & Mackertich Wealth Management Ltd.
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401

Website: www.smifs.com

For queries related to compliance of the report, please contact:
- Sudipto Datta, Compliance Officer

Contact No.: +91 33 30515414 / 4011 5414

Email Id.: compliance@smifs.com / sudipta@smifs.com
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