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« This Disclosure Document has been filed with the Board along
with the certificate in the prescribed format in terms of
Regulation 14 of the SEBI (Portfolio Managers) Regulations,
1993.

e The purpose of the document is to provide essential
information about the Portfolio Management Services in a
manner to assist and enable the investors in making informed
decisions for engaging a Portfolio Manager.

e The necessary information about the Porffolio Manager
required by an investor before investing is disclosed in the
Disclosure Document.

e Investors are advised to carefully read the entire document
before making a decision and retain it for future reference.

« Investors may also like to seek further clarifications or obtain
further changes made ofter the date of this document from
the service provider.
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Managing Director

Telephone No: +91 33 4011 5415

Fax No: +91 33 2289 3401

E-mail: aswin.tripathi@smifs.com/compliance@smifs.com

Dated: 31 March 2022
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FORM C
SECURITIES AND EXCHANGE BOARD OF INDIA
(PORTFOLIO MANAGERS) REGULATIONS, 1993
(Regulation 14)

SMIFS Limited
Vaibhav (5F), 4 Lee Road
Kolkata - 700020
Ph. No. $1-033-4011 5400
Fax: 91-033-2289 3401
compliance@smifs.com

We confirm that:

i) The Disclosure Document forwarded to the Board is in accordance with the SEBI
(Portfolio Managers) Regulations, 1993 and the guidelines and directives issued by
the Board from time to time;

i) The disclosures made in the document are true, fair and adequate to enable the
investors to make a well informed decision regarding entrusting the management
of the portfolio to us / investment in the Portfolio Management;

i) The Disclosure Document has been duly certified by an independent Chartered
Accountant viz. Mr. Sumanta Saha (Membership No. 056530) of Sumanta & Co., 41,
B. B. Ganguly Street, Central Plaza, éth Floor, Room No. 6D, Kolkata- 700012.
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anaging Director & Principal Officer
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Telephone No: +91 33 4011 5415

E-mail: aswin.tripathi@smifs.com/compliance@smifs.com

Dated: 31 March 2022
Place: Kolkata

Page - 2



TABLE OF CONTENTS

SR. PARTICULARS PAGE
NO. NO.
16 DISCLAIMER 4
2 DEFINITIONS 4-5
3. HISTORY, PRESENT BUSINESS AND BACKGROUND OF THE 5-6

PORTFOLIO MANAGER
4, PROMOTERS OF THE PORTFOLIO MANAGER, DIRECTORS AND 7-8
THEIR BACKGROUND
5. GROUP COMPANIES/FIRMS OF THE PORTFOLIO MANAGER ON 8
TURNOVER BASIS
6. PENALTIES, PENDING LITIGATION OR PROCEEDINGS, FINDINGS 8-11
OF INSPECTION OR INVESTIGATIONS FOR WHICH ACTION MAY
HAVE BEEN TAKEN OR INITIATED BY ANY REGULATORY
AUTHORITY
Zs SERVICES OFFERED 11-18
8. RISK FACTORS 18-19
9. CLIENT REPRESENTATION 19-20
10. | DISCLOSURE IN RESPECT OF TRANSACTIONS WITH RELATED 20-21
PARTIES PERTAINING TO PORTFOLIO MANAGEMENT SERVICES
11. | FINANCIAL PERFORMANCE OF THE PORTFOLIO MANAGER 21-22
11(a). | PORTFOLIO MANAGEMENT PERFORMANCE OF THE PORTFOLIO 22
MANAGER FOR THE LAST THREE YEARS
12. | NATURE OF EXPENSES 23-24
13. | REPORTS AVAILABLE TO THE CLIENTS 24
14. | TAXATION 24-29
15. | ACCOUNTING POLICIES 29-30
16. | INVESTOR SERVICES 30-31
17. | GENERAL 31

Page - 3



(1)  DISCLAIMER

This Disclosure Document has been prepared in accordance with the SEBI (Portfolio
Managers) Regulations, 1993 and as amended from tfime to time and filed with
Securities and Exchange Board of India (SEBI). This document has neither been
approved / disapproved by SEBI nor has SEBI cerfified the accuracy or adequacy of
the contents of the Document.

(2) DEFINITIONS

In this Disclosure Document, unless the context otherwise requires:
“Act” means the Securities and Exchange Board of India, Act 1992.
“Board” means the Securities and Exchange Board of India (SEBI).

“Client” or “Investor” means any person who registers with the Portfolio Manager for
availing services of Portfolio Manager.

“Depository Account” means any account of the client or for the client with an entity
registered as a depository participant as per the relevant regulations.

“Financial Year” means the year starting from April 1t and ending on March 31¢ of the
following year.

“Funds” means the monies managed by the Portfolio Manager on behalf of the client
pursuant to this agreement and includes the monies mentioned in the application, any
further monies placed by the client with the Portfolio Manager for being managed
pursuant to this agreement, the proceeds of the sale or other realization of the
portfolio and interest, dividend of other monies arising from the assets, so long as the
same is managed by the Portfolio Manager.

“Initial Corpus” means value of the funds and the market value of readily realizable
investments brought in by the client at the time of registering as a client with the
Portfolio Manager and as accepted by the Portfolio Manager.

“Portfolio” means the securities managed by the Portfolio Manager on behalf of the
client pursuant to this agreement and includes securities mentioned in the application,
any further securities placed by the client with the Portfolio Manager for being
managed pursuant fo this agreement, securities acquired by the Portfolio Manager
through investment of funds and bonus and rights shares in respect of securities
forming part of the portfolio, so long as the same is managed by the Portfolio
Manager.

“Portfolio Manager” means SMIFS Limited, a company incorporated under the
Companies Act, 1956 and having its registered office at '5F Vaibhav, 4 Lee Road,
Kolkata = 700020 and which is registered as a Portfolio Manager under SEBI (Portfolio
Managers) Regulations, 1993 vide Registration No. INP000004623.
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“Regulations” means the Securities and Exchange Board of India (Portfolio Managers)
Regulations, 1993 and as amended from time to time.

“Rules” means the Securities and Exchange Board of India (Portfolio Managers) Rules,
1993.

“Strategies” means any of the current investment strategies or such strategies that may
be infroduced at any time in future by the Portfolio Manager.

“Net Asset Value” (NAV) is the market value of assets in portfolio consisting of equity,
debt, cash and cash equivalent.

“Securities” means shares, stocks, bonds, warrants, convertible and non-convertible
debentures, fixed retumn investments, commercial paper, certificates of deposit, units
issued by the Unit Trust of India and/or mutual funds, mortgage backed or other asset
backed securities, derivatives, derivative instruments, options, futures, foreign currency,
commitments, hedges, swaps or netting off and other securities issued by any
company or other body corporate, trust, entity, Central Government, State
Government or any local or statutory authority and all money, rights or property that
may at any time be offered or accrued (whether by rights, bonus, redemption,
preference, option or otherwise) and whether in physical or dematerialized form in
respect of any of the foregoing or evidencing or representing rights or interest therein;
and any other instrument or investment (including borrowing or lending of securities) as
may be permitted by applicable laws from time to time.

Words and expressions used in this Disclosure Document are not expressly defined and
shall be interpreted according to their general meaning and usage. The definitions are
not exhaustive. They have been included only for the purpose of clarity and shall carry
meanings assigned to them in the Regulations governing Portfolio Management
Services.

(3) HISTORY, PRESENT BUSINESS AND BACKGROUND OF THE PORTFOLIO MANAGER

SMIFS Limited having its registered office at ‘5F Vaibhav', 4 Lee Road, Kolkata - 700
020, was incorporated on 8™ December, 1993 under the Companies Act, 1956.

The Company is a Trading Member of National Stock Exchange of India Ltd (NSE),
Bombay Stock Exchange Ltd. (BSE), The Calcutta Stock Exchange Ltd. (CSE),
Metropolitan Stock Exchange of India Limited (MSEI), Multi Commodity Exchange of
India Limited (MCX) and Indian Commodity Exchange Limited (ICEX), and also a
Depository Participant with Central Depository Services (India) Ltd. (CDSL) and National
Securities Depository Limited (NSDL) and also a SEBI Registered Research Analyst. We
are one of the most experienced brokerage houses in India and are widely networked
across major Indian cities like Mumbai, Kolkata, Delhi, Pune, Bhubaneshwar, Lucknow
and other cities.
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Market

Name of Exchange / Depository Ssegment SEBI Registration No. Date
Ncﬁonoi Stock Exchange of India Capital Market 27/05/1994
Limited
I\.lc’[ioncnl Stock Exchange of India Derwchvg Market INZ000220635 12/03/2001
Limited (Equity)
l\_lc’qonul Stock Exchange of India | Derivative Market 04/03/2009
Limited (Currency)

Bombay Stock Exchange Limited Capital Market 03/11/2000
0 Derivative Market

Bombay Stock Exchange Limited (Equity) INZ000220635 05/10/2000
o Derivative Market

Bombay Stock Exchange Limited (Currency) 13/12/2017

Lo TouiR ek Bahonge |  sopitel manket INZ000220635 27/07/2000

Metropolitan Stock Exchange of ;

Incic limited Capital Market 05/02/2013

Metropolitan Stock Exchange of Derivative Market

lickai Uirsittael (Equity) INZ000220635 05/02/2013

Metropolitan Stock Exchange of Derivative Market

India Limited (Currency) 05/02/2013

Mu!tl Commodity Exchange of India Commodity INZO00220435 13/08/2018

Limited Market

!r}df_un Commocodity Exchange Commodity INZOOD220435 01/11/2018

Limited Market

ertral Depository Services (India) Dep:qsrtory IN-DP-414-2019 06/02/2015

Limited Participant

National  Securities  Depository Depository Rt d

Limited (NSDL) Participant INDFaAc0Is - | 1800ES

Securities & Exchange Board of India | Research Analyst INH300001474 20/08/2015

NSDL Database Management | Approved Person | IRDA/RW/IR1/2015/017 | 30/01/2018

Limited

The Company offers broking services to help investors manage portfolios better, and to
take part in future growth of capital markets. The Company has edge over the wide
gamut of companies which it covers in the Eastern Zone hence giving the clients an
advantage of the research reach. SMIFS Limited has carved a niche for itself in the
retail business backed by customer frust, and unparalleled experience across markets,
cycles, trends at stages of the country's economic growth.

The Company is a Mutual Fund Distributor registered with Association of Mutual Funds
of India (AMFI) with ARN Code - 3080 and offers to its clients in a transparent manner
after assessing specific investment needs to the investors products of Asset
Management Companies (AMC), viz. ICICI Prudential AMC, Tata MC, Larsen & Toubro
AMC, HSBC Global AMC, IndicBulls AMC, Religare AMC, and others.

The Company has obtained license from SEBI under the SEBI Act 1992, SEBI (Portfolio
Managers) Regulations, 1993, SEBI (Portfolio Managers) Rules, 1993 for offering Portfolio
Management Services and its SEBI Registration No. being INP000004623.
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(4) PROMOTERS OF THE PORTFOLIO MANAGER, DIRECTORS AND THEIR BACKGROUND

(i) Promoters

SMIFS Ltd. was promoted by a group of professionals who joined hands to use their
expertise and experience to establish a fine, integrated wealth advisory and equity
broking house, catering to the Fli's, Banks, Corporate’'s, HNI's and Retail clientele.

Name No. of Shares Held Percentage(%) of Holding |
Mr. Rahul Kayan 91,907,461 98.89
Mr. Yogendra Shah 8,179 0.01
Mrs. Nilangi Parekh 3,893 0.00

(ii) Board of Directors

Mr. Rahul Kayan, 37 years, is a Director and Chief Executive Officer of the Company.
He holds a Bachelors Degree of Science in Finance & Marketing from Leonard N. Stern
School of Business, New York University. He has worked with Merrill Lynch = New York. He
has 12 years of experience in Prime Brokerage, Equity Research, Risk Management and
Marketing of Equity, Mutual Fund and Debt Linked Product.

Mr. Rajesh Kumar Kochar, 57 years, is a Whole Time Director of the Company. He is a
Commerce graduate from the Calcutta University. He has been associated with the
Securities Market for over 35 years and has rich experience in Stock Broking Operations
and Distribution of Financial Products.

Mr. Ashiwini Kumar Tripathi, 52 years, is a Managing Director of the Company. He has
PGDM Degree with Specialization in Finance and has more than 28 of experience in
Capital Markets, He has worked with Wealth Management Advisory Services Limited, a
once SEBI Registered Portfolio Manager and has played an instrumental role in
providing portfolio management services to High Networth Individuals and Corporates.

Mr. Madan Gopal Khanna, 84 years, is an Independent Director of the Company. He is
a M.A. in Political Science and a Post Graduate in Management from British Institute of
Management (U.K.). He has 38 years of experience in Stock Broking Operations and
Distribution of Financial Products. He was employed in the Brush Electrical Engineering
Company Limited, Loughborough as a Progress Chaser in the Production Control
Department of the Rotating Machines Division. Mr. Madan Gopal Khanna joined the
company as a Non-Executive Directorin 2011.

Mr. Sudipto Datta, 54 years, is a Whole Time Director and Chief Financial Officer of the
Company. He holds the degrees of B. Sc. (Eco), PGDBM & LLM. He has been
associated with the Securities Market for over 29 years and has rich experience in Stock
Broking Operations, Distribution of Financial Products and Compliance.

Mr. Santosh Kumar Mukherjee, 75 years, is an Independent Director of the Company.
He is B. Com Hons. in Advance Accounting and FCA. He has over 30 years of real fime
experience in Securities Markets dealing in stock broking operation in relation to The
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Calcutta Stock Exchange Limited, National Stock Exchange of India Limited, Bombay
Stock Exchange Limited.

Mr. Dinkar Maheshwairi, 63 years, is an Independent Director of the Company. He is
B.Com (Hons) and Chartered Accountant (CA). He has an experience of 40 Years in
Capital Market,

(5) GROUP COMPANIES/FIRMS OF THE PORTFOLIO MANAGER ON TURNOVER BASIS

Subsidiary & Group Companies:

(i)
(ii)
(ii)

(6)

(il

(iii)

SMIFS Finance Limited
Stewart & Mackertich Commodities Limited
SMIFS Capital Markets Limited

PENALTIES, PENDING LITIGATION OR PROCEEDINGS, FINDINGS OF INSPECTION OR
INVESTIGATIONS FOR WHICH ACTION MAY HAVE BEEN TAKEN OR INITIATED BY
ANY REGULATORY AUTHORITY

The Stock Exchanges have imposed fines on the Portfolio Manager in its
capacity as a Member Broker of the Stock Exchanges, viz. NSE / BSE for various
violations observed during the course of regular inspections for the Cash and
Futures & Options Segments. These penalties have been levied for procedural
errors which are not material to the operations of the company either as a
Portfolio Manager or as a Member Broker of these Exchanges and are hence
not considered.

The Asset Management Companies during the course of their routine inspection
have issued advice to strengthen Due Diligence Processes which are not
material to the operations of the company either as a Portfolio Manager or as a
Mutual Fund Distributor and are hence not considered.

A summary of the Inspections undertaken by SEBI on the Portfolio Manager in its
capacity as a Member Broker of the Stock Exchanges, viz. NSE / BSE and
Depository Participant during the last three years and the respective outcomes
is as below:

Period Inspection Theme | Observations

Conducted | Running Account | Levy of Monetary Penalty of Rs. 75,000/- for
during Settlement observations pertaining to monthly / quarterly
June-2019 settlement of funds and securities and

administrative warning was issued to avoid
recurrence in the future.

Conducted | Included all | Observations related to regular compliance in
during functions in relation | Stock Broking and Depository Operations such
August-2021 | to  Stock Broking | as Segregation of Clients' Funds and Securities,

and Depository | Misuse of Client's Funds, Reporting and short
Operations collection of Margin, etc. SEBI has issued
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the future,

administrative warning to avoid recurrence in

(iv)

No penalties have been imposed for any economic offence and/or for violation

of any securities law.

A summary of the Enquiry/Investigations undertaken by SEBI on the Portfolio
Manager in its capacity as a Member Broker of the Stock Exchanges, viz. NSE /
BSE/ CSE and the respective outcomes is as below:

Sr.
No.

Details/ description of the action taken/
initiated by SEBI

Status

The Company had dealt with an unregistered
Sub-broker, failed to segregate the clients’
funds and securities and failed to maintain
client database

Settlement Charges of Rs.
3,00,000/- was paid to in
accordance to Consent terms
and the Consent Order dated
17-Sep-2008, was passed by
SEBI to that effect.

Alleged indulgence in creation of artificial
market and price manipulation in the scrip of
DSQ Industries Ltd.

As the Consent Application
was rejected by SEBI vide
letter dated 12-Mar-2009. The
Company moved before SAT
against SEBI refusal. SAT set
aside the impugned order with
no order as to costs vide its
order dated 18-Aug-2010.

Alleged indulgence in creation of artificial
market and price manipulation in the scrip of
South East Asia Marine Engineering &
Construction Ltd.

Settlement Charges of Rs.
30,00,000/- was paid to in
accordance to Consent terms
and the Consent Order dated
7-Mar-2011, was passed by
SEBI to that effect.

Alleged indulgence in creation of artificial
market through synchronized transactions on
behalf of promoter associated entities in the
scrip of DSQ Software Ltd.

Settlement Charges of Rs.
2,50,00,000/- was paid to in
accordance to Consent terms
and the Consent Order dated
18-Jul-2011, was passed by
SEBI to that effect.

Alleged failure in maintenance of integrity,
promptitude & fairness, not exercising due skill,
care & diligence, indulged in manipulative
activities and not complying with statutory
requirements violating Regulation 4 (a) to (d)
of SEBI (Prohibition of Fraudulent & Unfair Trade
Practices relating to Securities Market)
Regulations, 1995 read with clauses A(1) to
A(5) of code of conduct specified in schedule
Il of Regulation 7 of the SEBI (Stock Brokers and

Settlement Charges of Rs.
2,31,50,000/- was paid to in
accordance to Consent terms
and the Consent Order dated
28-Sep-2011, was passed by
SEBI to that effect.
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Sub Brokers) Regulations, 1992 in matter of DSQ
Biotech Ltd.

Litigation/Legal Proceedings:

Details of Complaint/ Arbitration/ Disciplinary Proceedings Pending against the
Company:

Sr. Name Details / description of complaint/ arbitration/
No. (against whom disciplinary proceeding
action taken/
initiated/ pending)
| SMIFS Limited The Applicant-Constituent, Arjunlal Agarwal and Sons

HUF filed a complaint against the Company at NSE vide
NSE Ref. No. NSEKRO/0051314/20-21/ISC/ARB.

The Applicant-Constituent alleged that the Trading
Member has charged excess brokerage in his Trading
Account.

2 SMIFS Limited The Appellant-Constituent, Devendra Kumar Lodha
fled a complaint against the Company at NSE vide NSE
Ref. No. NSEDRO/0009325/21-22/ISC/IGRP/ARB/APPL
by challenging the Arbitration Award.

The Applicant-Constituent alleged that the Trading
Member has executed the Trades without his Consent,
Squared up of his positions without authorization,
charged Excess Brokerage and Penalty.

3 SMIFS Limited The Applicant-Constituent, Mayank Kumar Agarwala
filed a complaint against the Company at NSE vide NSE
Ref. No. NSEKRO/0065507/20-21/ISC/ARB.

The Applicant-Constituent alleged that the Trading
Member has charged excess brokerage in his Trading
Account and has not received or delay in receipt of
Funds and Securities.

We, the Trading Member, SMIFS Limited has filed a
Money Suit against the Respondent-Constituent, Mr.
Mayank Kumar Agarwala before the Learned 1st Court
of Civil Judge (Senior Division) at Alipore vide Money
Suit No. 106 of 2021.

4 SMIFS Limited The Applicant-Constituent, Sangeeta Goenka filed a
Complaint against the Company at NSE vide NSE
Complaint Ref. No.: NSEKRO/0028356/21-22/ISC/IGRP.

The Applicant-Constituent alleged that the Trading
Member has traded in her account without her
consent.

5 SMIFS Limited The Applicant-Constituent, Ashok Kumar Agarwala filed
a complaint against the Company at NSE vide NSE Ref,
No. NSEKRO/0003101/21-22/ISC/ARB.
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The Applicant-Constituent alleged that the Trading
Member has charged excess brokerage in his Trading
Account.

We, the Trading Member, SMIFS Limited has
subsequently filed a Money Suit against the
Respondent-Constituent, Mr. Ashok Kumar Agarwala
HUF and Mr. Ashok Kumar Agarwala before the
Leamned 4th Court of Civil Judge (Senior Division) at
Alipore vide Money Suit No. 163 of 2021.

6 SMIFS Limited The Applicant-Constituent, Pooja Bajaj filed a
complaint against the Company at NSE vide NSE Ref.
No. NSEKRO/0043799/20-21/ISC/ARB.

The Applicant-Constituent alleged that the Trading
Member has charged excess brokerage in his Trading

Account.
7 P.K. Bajgj & Sons | We, the Trading Member, SMIFS Limited has filed a
HUF complaint against the Respondent-Constituent, P.K.

Bajaj & Sons HUF before the NSE Appellate Arbitration
Forum vide Appellate Arbitration Matter No.
NSEKRO/0002318/21-22/ISC/ARB/APPL by challenging
the Arbitration Award.

The Applicani-Constituent alleged that the Trading
Member has charged excess brokerage in his Trading
Account.

(vi)  No deficiency in the systems and operations of the Portfolio Manager cbserved
by the Board or any regulatory agency.

(vii)  No Enquiry/adjudication proceedings has been initiated by the Board against
the Portfolio Manager or its Directors, Principal Officer or employee or any
person directly or indirectly connected with the Porifolio Manager or its
Directors, Principal Officer or employee under the act or rules or regulations
made there under

(7) SERVICES OFFERED

7(1) Present Investment Objective and Policy:

The Porffolio Manager will offer Discretionary, Non-discretionary and Advisory Portfolio
Management Services to its prospective clients after ascertaining their risk profile,
investment needs and objectives.

(i) Discretionary Services

The management of the portfolio is of discretionary nature, wherein the choice of
investment in securities and the timing of such investment solely rest with the Portfolio
Manager. The Portfolio Manager shall have the sole and absolute discretion to invest
funds of the clients in such manner and in such industries/sectors/securities as the
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Portfolio Manager deem:s fit. The securities traded or held by the Portfolio Manager in
different client's account, even if invested in the same portfolio product, may differ
with each client. The Portfolio Manager's decision (taken in good faith) in deployment
of the Client's funds is absolute and final and cannot be called in question or be open
to review at any time during the currency of the agreement or at any time thereafter
except on the ground of malafide intent, fraud, conflict of interest or gross negligence.
This right of the Portfolio Manager shall be exercised strictly in accordance with the
relevant Acts, Rules, Regulations, Guidelines and Notifications in force from time to
time. Periodical statements in respect of client's portfolio shall be sent to the respective
clients.

STRATEGIES BEING OFFERED TO INVESTORS UNDER DISCRETIONARY SERVICES:

Evergreen (Active)
Harvest (Active)
Season (Inactive)
Cedar (Inactive)
Orchard (Inactive)
Greenshoots (Inactive)
Bloom (Inactive)
Bouquet (Inactive)
Arth Ritu (Active)

VVVVVVVVYY

(a) EVERGREEN

Our solid, long term investment product is called Evergreen. The Holy Bible says (New
Testament, Galatians 6:7) - 'whatsoever a man soweth, that shall he also reap.” We
choose only the sturdiest, evergreen plants that yield sweet fruits - season after season.
We take tender loving care of these plants. And they become frees. They come from a
solid gene pool, and give a decent harvest in almost all seasons. They can withstand
bad weather. These are the plants that we sow for the long term.

Core values underlying the Evergreen Porifolio

Investment ; : i :
philosophy Capital preservation with solid and steady growth.
Risk appetite Low.
Invest in fundamentally strong scrips available at affordable
Strategy ; : -
valuation. Investment in large caps and blue chips.
Investment .
timefiame Long term holding.
Use of derivatives Zero to minimal.
Sectoral bias | Across the spectrum with no particular bias,

Page - 12



(b) HARVEST

Harvest is our ‘'moderate risk’ portfolio. We recognize that some of our investors want a
slightly more aggressive investment philosophy to drive their investments. This product
offering is driven by the fact that some crops grow quicker than others. Often, they are
also more vulnerable and, therefore, need more monitoring. We think you can reap a
significantly larger harvest by planting a few crops in our fast-growth farm as well,
depending on your risk profile, so that your harvest is larger.

Core values underlying the Harvest Portfolio

Investment
philosophy

Take calculated risks and achieve significant growth.

Risk appetite

Moderate

Find clearly identifiable growth stocks at an early stage so as to

gy ride the surge in value at the right time.

Investment Medium to long term, from 6 to 18 months. Expect some churn
timeframe arising out of investment review.

Use of S0

derivatives bl

Sectoral bias _

Focus on hi-growth sectors in India.

(c) SEASON

This is our ‘opportunistic’ investment offering. Sometimes there is an attractive window
of opportunity, which lasts for a few months (or sometimes even weeks). As farmers, we
are happy fo see such short-term changes as they offer us a chance to grow a small
crop for you and avail of the opportunity. As soon as the opportunity matures, we
encash the crop and wait for another opportunity.

Core values underlying the Season Portfolio

ﬁnvestment Earn higher returns via aggressive exposure to sectors and
philosophy stocks at the forefront of market momentum.

Risk appetite Medium to high.

Strategy Trade in stocks that reflect the short to medium term
momentum of the market. Stay in cash if good opportunities
are not immediately visible.

Investment Short term, typically 3 to 6 months. Expect moderate to high

timeframe churn.

Use of derivatives | Moderate to aggressive, strictly within allowed regulations.

i Sectoral bias None
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(d) CEDAR - Top 100 (Large CAP Funds)

CEDAR is a large cap focused, top 100 stocks (market cap) PMS Product. It is ideal for
investors who is risk averse and would like to have a moderate, consistent returns with
focus on top quality large cap stocks. Recent reform measures like demonetization,
decline in fixed income returns, visibility of strong GDP growth has seen more
companies joining the large cap club across consumption and investments, and
hence it makes sense for investors who look for safety, capital protection and
consistent returns,

Core values underlying the Cedar Portfolio

Investment Capital preservation with investment in large cap blue

Philosophy chip stocks

Risk Appetite Low

Strategy Investment in only large caps top 100 companies,
targeting value and growth

Investment Medium to long term holding

timeframe

Use of derivatives | Minimal to nil

Stocks and Maximum 16 stocks with individual stock exposure of

Sectorial bias 12% and individual sector exposure of 25%

(e) ORCHARD - Fixed Income PMS (Debt Fund, Liquid Fund, guilt fund, Capital
Protection Plan Fund)

ORCHARD PMS is a Fixed Income Investment PMS product which invests in a basket of
fixed Income products such as Debt Funds, Certificate of Deposits, Commercial
Papers, Corporate Bonds (non SLR), Govt. Securities (SLR), Several categories of
Government Bonds, Structure Debt Fixed Deposits Gilt Funds, Liquid Funds, and Capital
Protection Funds or schemes within the ambit of Fixed Income Market and Money
Market Funds.

As we know Orchards are sometimes a feature of large gardens, where they serve
an aesthetic as well as a productive purpose. The idea is to give an HNI investor an
opfion to invest where safety and return are ensured. With increasing High Net worth
Individuals and increasing size of corporates, we believe it is necessary for such
investors to park part of their earned capital in less risky safe haven. SMIFS ORCHARD
endeavors to provide such a haven to the designated investors.

Core values underlying the Orchard Portfolio

Investment To Provide safety and return to investors through

Philosophy customization

Risk Appetite Very low

Strategy To select mix of products qualifying as safe and
secured fixed income product

Investment Liquid <1 year or depending on customization of client
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timeframe Long duration > 1 Year
Use of derivatives NIL
Sectoral bias Depending on customization of investor

(f) GREENSHOOTS - Startup Fund / Angel Fund

As the name implies, SMIFS GREENSHOOTS PMS target to invest in startup companies.
SMIFS Limited’s Management is actively associated with Angel Network. In the current
crowded space of startup companies, which is likely to get a further boost on support
from government and entrepreneurial zeal among the young Indians, SMIFS Limited's
Legacy and rich experience plays an important role in identifying the right idea or the
startup, for Angel Investors.

We know that not all green shoots survive the difficult envirenment and only a few live
long to bear fruits. Some may not be genetically strong while some may fall prey to
other factors. In the current wave of startup era, it is important to identify the right
company for investors. SMIFS management and professionals are leaders in the
Enfrepreneurial Eco-System which enables them to assess the potential risks at an early
stage incubation.

Core values underlying the Greenshoots Portfolio

Investment To target companies that crave to create sustainable value,
Philosophy not just valuation
 Risk Appetite High Risk
Strategy Diversify the risk by investing in at least 8-10 companies
Investment Time | 5+ years depending upon the several stages of company's
frame growth phase
Use of derivatives | NIL
Sectoral bias No sector, product or service bias.

(g) BLOOM - Pre-IPO/Unlisted Fund

BLOOM, a PMS product that targets to invest in companies that are looking to list in the
near future in the main exchanges or SME exchanges. The appetite has shifted from
large private equity and hedge funds to HNI and mid-size corporates who are looking
to invest in pre-IPOS. We believe the swift structural changes like GST implementation,
e-commerce, increase in the base of formal economy, Unavailability of informal
capital and the urge of young entrepreneurs to elevate their social status through
market capitalization is all going to play an important role in listing of mid and small size
companies. Most companies need to raise a portion of the desired capital through
private placements before the IPO is scheduled to hit the market.

Core values underlying the Bloom Porifolio

Investment To invest in companies that meet social and economic
Philosophy objectives, and offer listing gains
| Risk Appetite Medium to High
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Strategy Optimize returns by investing in at least 4-5 companies
Investment 3-5 years, depending on the company's IPO stage

timeframe

Use of NIL

derivatives

Sectoral bias No sector, product or service bias. |

(h) BOUQUET - Fund of Funds

BOUQUET PMS invests in a pool of high yielding and growth oriented pool of mutual
funds, hence it is a Fund of Funds. The investment team at SMIFS Limited has a Model
Fund of Funds which identify and invest in mutual funds based on the profile of the
investors. A risk bearing investor in a mutual fund is given the choice to invest in
thematic and growth oriented pool of mutual funds. A risk averse and elderly investors
are given the choice to invest in safe and balanced mutudl funds. A mutual fund
investment requires an investor to track the underlying themes, which is usually not in
the scope of most investors. SMIFS BOUQUET targets to provide such support to
investors.

Core values underlying the Bouquet Portfolio

Investment Offer the right support to investors

Philosophy

Risk Appetite Medium to low ]
Strategy Diversify the risk by investing in at least 5-8 mutual funds
Investment 2 years and beyond

timeframe

Use of Minimum to nil

Derivatives

Sectoral bias Based on profile and need of the investor

(i) Arth Ritu - wealth

The Arth Ritu PMS product is designed to take advantage of turnaround in quality
smallcap companies post general elections and across seasons. It is a customer first
initiative product in the sense that our focus is in generating wealth for the customer
first. The product is designed and meant for a select group of families.

Core values underlying Arth Ritu

Investment To invest in companies operating in sustainable businesses,

Philosophy available at reasonable valuations, capable of generating 25-
30% CAGR in the next 3 years

Risk Appetite Medium to low

Strategy To invest in quality 10-12 small cap cos, able to generate alpha
returns within 18 months compared with benchmark

Investment 18-24 months

timeframe
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Use of Minimum to nil
Derivatives

Sectoral bias Based on profile and need of the investor

Note: The un-invested amounts in all the above strategies may be deployed in liquid
fund strategies of mutual funds, gilt strategies, bank deposits and other shori-term
avenues for investment. The Portfolio Manager, with consent of the client, may lend
the securities through an approved intermediary, for interest.

(ii) Non-Discretionary Services

The objective is to advice clients on investing in equity, debt, mutual funds and other
investments depending on the Client's needs and risk-return profile and/or to provide
administrative services for execution of transaction as per the mandate from the client.
Under this, the Client will decide his own investments. The Portfolio Manager's role is
limited to providing investment advice, research and/or facilitating the execution of
transactions.

The Porffolio Manager, based on the Client's mandate and consent, will deploy
Client’s funds available from time to time. All execution of transactions based on the
client's mandate is final and at no point Portfolio Manager's action taken in good faith
questioned during the currency of the agreement or at any time thereafter except on
the ground of malafide intent, fraud, conflict of interest or gross negligence on the part
of the Portfolio Manager. Each client shall receive a periodic statement relating to their
portfolio.

(iii) Advisory Services

The Portfolio Manager will provide Advisory Portfolio Management Services, in terms of
the SEBI (Porffolio Manager) Regulations 1993, which shall be in the nature of
investment advisory and shall include the responsibility of advising on the portfolio
strategy and investment and divestment of securities or investment products on the
client's portfolio, for an agreed fee structure, entirely at the Client’s risk.

The Portfolio Manager shall be solely acting as an advisor to the client where the client
is advised on buy/sell decision within the overall risk profile without any back office
responsibility for trade execution, custody or accounting functions. The Portfolio
Manager shall act in fiduciary capacity towards its client.

7 (1a) Types of Securities:

The Portfolio Manager reserves the right to invest in all permitted securities, instruments
and assets as permitted under the applicable Rules and Regulations.

The Portfolio Manager shall acquire Securities through primary acquisition and

secondary purchases of target entities (“Portfolio Entity/ies”). These Securities may be
listed or unlisted.
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The un-invested amount forming the part of the Client's Assets may be at the discretion
of the Portfolio Manager be held in cash or deployed in Liquid fund schemes,
Exchange Traded Index Funds, debt oriented schemes of Mutual Funds, Gilt Schemes,
Bank Deposits and other short term avenues for Investment.

7(2) Investments in Group/Associate Companies:

The Portfolio Manager shall not undertake any investment in portfolio funds in the
Securities of any associates/group companies of the Portfolio Manager.

(8) RISK FACTORS

(i) Investments in securities are subject to market risks which include price
fluctuation risks. There is no assurance or guarantee that the objectives of any of
the investments made under the strategies will be achieved.

(ii) Past performance of the Portfolio Manager does not indicate its future
performance. Investors are not being offered any assurance or guarantee
either that the investment objective of the Portfolio Strategies will be achieved
or of any indicative returns or of appreciation of the portfolio or of protection of
initial corpus. The names of the strategies do not in any manner indicate their
prospects or returns.

(iif) Investments made by the Portfolio Manager are subject to risks arising from the
investment objective, investment strategy and asset allocation.

(iv)  Investments made by the Portfolio Manager are subject to risks arising out of
non-diversification.
(v) The performance in the equity may be adversely affected by the performance

of individual companies in which investments are made, changes in the market
place and industry specific and macro-economic factors.

(Vi) The Portfolio Manager may make investments in unlisted Securities. This may also
expose the Portfolio Manager to an illiquidity scenario since the exit from the
Portfolio Entity would have to be a Strategic exit.

(vii)  The debt investments and other fixed income securities may be subject to
interest rate risk, liquidity risk, credit risk and re-investment risk. These factors may
adversely affect returns.

(vii)  The strategies may use derivative instruments like index futures, stock futures and
option confracts, warrants, convertible securities, swap agreements or any other
derivative instruments for the purpose of hedging and portfolio balancing, cs
permitted under the regulations and guidelines. The use of a derivative requires
an understanding not only of the underlying instrument but also of the derivative
itself. Portfolio Strategies using derivative / futures and options products are
affected by risks different from those associated with stock and bonds. Such
products are highly leveraged instruments and their use requires a high degree
of skill, diigence, and expertise. Small price movement in the underlying
securities may have a large impact on the value of derivatives/ futures and
opfions. Some of the risks relate to mis-pricing or the improper valuation of
derivatives/futures and options and the inability to correlate the positions with
the underlying assets, rates and indices.
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(ix)
(x)

(xi)

(i)

(xiii)

(xiv)

(xv)

Technology, pharmaceutical stocks and some of the investments in niche
sectors run the risk of volatility, high valuation, obsolescence and low liquidity.
The Portfolio Manager may, considering the overall level of risk of the portfolio,
invest in lower rated/unrated securities offering higher yield. This may increase
the risk of the portfolio. Such investments shall be subject to the scope of
investments as laid down in the executed Agreement.

The tax benefits described in this Disclosure Document are as available under
the present taxation laws and are available subject to conditions. The
information given is included for general purpose only and is based on advice
received by the Portfolio Manager regarding the law and practice in force in
India and the investors should be aware that the relevant fiscal rules or their
interpretation may change. As is the case with any investment, there can be no
guarantee that the tax position or the proposed tax position prevailing at the
time of an investment in the Portfolio will endure indefinitely. In view of the
individual nature of tax consequences, each investor is advised to consult his/
her own professional tax advisor.

The investments made are subject to external risks such as war, natural
calamities and policy changes of local / international markets which affects
stock markets.

The performance of the strategies may be affected by changes in Government
Policies, general levels of interest rates and risks associated with frading
volumes, liquidity, and settlement systems in equity and debt markets.

In the case of stock lending, risks relate to the defaults from counter parties with
regard fo securities lent and the corporate benefits accruing thereon,
inadequacy of the collateral and settlement risks. The Portfolio Manager is not
responsible or liable for any loss resulting from the operations of the strategies.
Engaging in securities lending is subject to risks related to fluctuations in
collateral value/settlement/liquidity/counter-party.

(?) CLIENT REPRESENTATION

(i) CATEGORY OF CLIENTS SERVICED IS PROVIDED BELOW:

Category of Clients No. of Funds Discretionary/Non-
Clients Managed Discretionary /Advisory
(Rs. in Cr) Services

Associate/Group NIL N.A. N.A.
Companies (Last 3 Years)
As on 31st March, 2020 33 10.947 Discretionary

2 0.952] Non-Discretionary Service
As on 31st March, 2021 2] 14,753 Discretionary

2 0.534 Non-Discretionary Services
As on 31%" March, 2022 16 15.564 Discretionary

| 0.265 Non-Discretionary Services
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(i) COMPLETE DISCLOSURE IN RESPECT OF TRANSACTIONS WITH RELATED PARTIES AS PER
THE STANDARDS SPECIFIED BY THE INSTITUTE OF CHARTERED ACCOUNTANTS OF
INDIA. (BASED ON THE AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED
31.03.2022):

Related Party Disclosures (AS 18)

Related party transactions, as required under Accounting Standard 18 “Related Party
Disclosures™ issued by the Institute of Chartered Accountants of India, are given below:

(A) Subsidiary Companies

Stewart & Mackertich Commodities Limited

(B) Key Management Personnel

Mr. Rahul Kayan - Promoter Director & Chief Executive Officer
Mr. Rajesh Kumar Kochar — Whole Time Director

Mr. Ashiwini Kumar Tripathi - Managing Director

Mr. Sudipto Datta - Whole Time Director & Chief Financial Officer
Mr. Madan Gopal Khanna - Director

Mr. Santosh Kumar Mukherjee - Director

Mr. Dinkar Maheshwari — Director

Mrs. Ekta Sheth - Company Secretary

(C) Enterprise over which Key Management Personnel and their relatives have
significant influence

PEE IIE Investments Private Limited

Disclosure of transactions with related parties based on Audited Accounts as on

31.03.2022
Particulars Subsidiary Companies

Outstanding Balance (Rs.)
Stewart & Mackertich Commodities Limited NIL
Key Management Personnel
Amount (Rs.)
Remuneration 5613000
Perquisites 571320

Note: Contribution to Recognized Provident Fund is not considered.

(10) DISCLOSURE IN RESPECT OF TRANSACTIONS WITH RELATED PARTIES PERTAINING TO
PORTFOLIO MANAGEMENT SERVICES

The Portfolio Manager is the Trading Member of the BSE, NSE, MSEI, MCX, ICEX and a
Depository Participant of CDSL and NSDL. For the purpose of executing transactions of
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purchase and sale of securities, the Portfolio Manager shall transact through the
Membership held by the Porffolio Manager in NSE & BSE as mentioned above.
Brokerage will be charged for such transactions mentioned herein below.

(1) EINANCIAL PERFORMANCE OF THE PORTFOLIO MANAGER

Summarized Financial Statement - Balance Sheet & Statement of Profit and Loss based
on Audited Financial Statements as on 31.03.2021 and 31.03.2022:

(i)Balance Sheet as on 31.03.2022 and 31.03.2021

(Rupees) _ _ )
PARTICULARS As at 31.03.2022 | As at 31.03.2021
(Audited) (Audited)
EQUITY AND LIABILITIES
Share Capital 524,900,530 276,026,660
Reserves and Surplus 149,794,896 7,318,840
Non-Current Liabilities 15,811,493 4,836,236
Current Liabilities 691,223,383 734,150,570

TOTAL LIABILITIES

1,381,730,302

1,022,332,306

ASSETS

Non-Current Assets

Net Fixed Assets 10,210,333 10,250,934
Investments 123,445,445 136,252,818
Long Term Loans and Advances - 2,500,000
Other Non- Current Assets 356,194,593 166,033,690
Current Assets 821.879.931 707,294,864

Deferred Tax Assets

TOTAL ASSETS

1,381,730,302

1,022,332,306

)
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(i)  Statement of Profit and Loss for the year ended 31.03.2021 and 31.03.2022
(Rupees)
For the Year For the Year |
PARTICULARS 31.03.2022 31.03.2021
(Audited) (Audited)
Total Income 656,292,818 563,897,777
Total Expenditure 555,168,910 517,736,034
| PBDT 101,123,908 46,161,743
Depreciation 3,450,552 4,570,479
PBT 97,673,356 41,591,264
Provision for Income Tax 18,009,625 -
Deferred Tax (Liability)/Assets - -
Service Tax - =
PAT 79,663,732 41,591,264 |
Balance Brought Forward -2,696,160 -44,287,424
Adjustment as per Schedule Il to
| the Companies Act, 2013
Balance Available for 76,967,572 -2,696,160
Appropriation

PORTFOLIO MANAGEMENT PERFORMANCE O

THREE YEARS

The performance of the Portfolio Manager under
Service based on Weighted Average Method for the

F THE PORTFOLIO MANAGER FOR THE LAST

Discretionary Portfolio Manager
last three years are as follows:-

Type of Portfolio Nifty Portfolio Nifty Porifolio Nifty
Service Performanc Performanc Performanc Performance Performanc Performanc
e from e from e from from e from e from
(01.04.2021 (01.04.2021 to (01.04.2020 (01.04.2020 to (01.04.201% (01.04.2019
to 31.03.2022) to 31.03.2021) to to
31.03.2022) 31.03.2021) 31.03.2020) 31.03.2020)
Ever
Green 1.28 14,33 52.37 73.20 -8.60 -14.64
Harvest 34.34 15.89 86.70 72.85 -38.98 -20.93
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(12) NATURE OF EXPENSES

The following are the general costs and expenses to be borne by the clients availing
the Portfolio Management Services. However, the exact quantum and nature of
expenses relating to each of the following services shall be annexed to the Agreement
to be entered into with the client.

(i) Management Fees: Management fees relate to Portfolio Management Services
offered by the Portfolio Manager to the clients. The fees may be a fixed charge or a
percentage of the quantum of funds managed or performance based fee or a
combination of any of these, as agreed by the client in the Agreement. The
performance fee shall be charged based on High Water Mark Principle.

(if) Custodian/Depository Fees: Custodian/Depository fees relate to the charges
relating fo opening and operation of depository accounts, custody and transfer
charges for shares, bonds, and units, dematerialization and rematerialization, pledge
and other charges in connection with the operation and management of the
depository accounts,

(iii) Registrar & Transfer Agent Fees: Charges payable to Registrars and Transfer Agents
in connection with effecting transfer of securities and bonds including stamp duty, cost
of affidavits, notary charges, postage stamp and courier charges and other related
charges would be recovered.

(iv) Brokerage & Transaction Cost: The brokerage charges and other charges like
stamp duty, fransaction cost and statutory levies such as turnover tax, security
fransaction tax, SEBI charge and such other levies as may be imposed upon by
statutory authorities from time to time, foreign transaction charges (if any) on the
purchase and sale of shares, stocks, bonds, debt, deposits, other financial instruments
and enfry or exit loads (if any) on the purchase and sale of shares, stocks , bonds,
debt, deposits, units of mutual funds or otherwise and other financial instruments.

(v) Securities Lending & Borrowing Charges: The charges pertaining to lending of
securities cost of borrowing including interest and costs associated with transfers of
securities connected with the lending and borrowing transfer operations would be
recovered.

(vi) Certification & Professional Charges: Charges payable for out sourced professional
services like accounting, audit, taxation and legal services etc. for documentation
notarization, cerfifications attestation required by bankers or regulatory authorities
including legal fees etc. would be recovered.

(vii) Profit Sharing: The Portfolio Manager may have a profit sharing arrangement with
the clients based on the High Water Mark principle.

(viii) Incidental Expenses: All incidental and ancillary expenses not recovered above
but incurred by the Portfolio Manager on behalf of the client shall be charged to the
Client. Charges in connection with the courier expenses, stamp duty, service tax,
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postal, telegraphic, opening and operation of bank accounts etc. would be
recovered.

(13) REPORTS AVAILABLE TO THE CLIENTS

Various reports are available to the Clients these include:

(i) Fortnightly reporting of Portfolio Networth, Monthly reporting of Holding and
Bank Balances

(ii) Quarterly reporting of Portfolio Holdings/ Transactions, Networth, Ledgers, Fees,
Corporate Benefits, ete.

(i) The above reports are also available as and when required by the Client.

(14) TAXATION
14(1) General

The Information given hereinafter is only for general information purpose and is based
on the law and practice currently in force in India and the Investors should be aware
that the relevant fiscal rules or their interpretation may change from time to time.

14(2) Basic Tax Rate

Income tax slab rates for FY 2021-22 (AY 2022-23) - New Tax Regime & Old Tax Regime:

5% (tax rebate u/s

Rs 2.5 -Rs 3.00 5% (tax rebate u/s

lakh 87Ais available) NIt | B

i 87A is available)
|
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' Rs 3.00- Rs 5.00
lakh

Rs5.00-Rs 7.5
~lakh

" Rs7.5-Rs10.00
lakh

" Rs 10.00-Rs
12.50 lakh

R 12.5-Rs 15.00
lakh

- >Rs 15 lakh

- 5% (tax rebate u/s
- 8B7A s available)

= 20%
» i
30% 3%
30% -H 30%
30% 30%

|

|
NI
|
|

10%

|

|

S | ¥
5%

New Tax Regime Slab rates for domestic companies - FY 2021-22:

30% 20%
30% 25%
30% 30%

Page - 25



‘Existing N'e;v :

/old
Particulars o reglme . .l;eglme

| ~ rates

rates L

Company opts for section 115BAB (not covered in section 115BA and
115BAA) & is registered on or after October 1, 2019 and has - 15%
commenced manufacturing on or before 31st March, 2023, %

Company opts for Section 115BAA , wherein the total income of a
company has been calculated without claiming specified deductions,  _ 22%
incentives, exemptions and additional depreciation

Company opfts for section 115BA registered on or after March 1, 2016
and engaged in manufacture of any article or thing and does not i 25%
claim deduction as specified in the section clause.

Turnover or gross receipt of the company is less than Rs. 400 crore in the
previous year 2019-20 25% 25%

Any other domestic company 30% 30%

*Please reler to the new sections for checking the applicability for above concessionall
income tax rates.

e« Aduitional Health and Education cess at the rate of 4 % will be added to the
income tax liability in all cases.

« Surcharge applicable for companies is as below:
I. 7% of Income tax where total income > Rs 1 crore
2. 12% of Income tax where total income > Rs.10 crore
5. 10% of income tax where domestic company opted for section 115BAA
and 115BAB

Income fax rate for Partnership firm or LLP as per old/ new regime.

A partnersnip firm/ LLP is taxable at 30%.

*12% Surcharge is levied on incomes above Rs 1 crore. Health and Education cess at
the rate of 4 % Note- There are no concessional rates infroduced for firms / LLPs in next
tax regime .
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14(3) Gains on sale of Securities / buy back of listed shares

The chara-terization of gains on sale of Securities / buy back of listed shares generally
depends on characteristics of the securities i.e. whether the same are held as capital
assets or siock in frade. If the securities are held as capital assets, the gains could be
chargeab e fo tax as “capital gains” and if the securities are held as stock in trade, the
gains could be chargeable to tax as "business income".

In view of ihe above, income arising on sale of securities / buy back of listed shares
could either be characterised either as business income or capital gains, depending
on the fac s of each individual investor.

14(4) Buy back of unlisted equity shares or preference shares

Section 115QA of the Income-tax Act, 1961 (“ITA") levies a tax of 30% (increased by a
surcharge of 12% and Health and Education Cess of 4%) on domestic unlisted
companies, when such companies distribute income pursuant to a share repurchase
or "buy buck”. Section 115QA of the ITA defines ‘distributed income' to mean “the
considerc ion paid by the company on buy-back of shares as reduced by the amount
which was received by the company for issue of such shares". Thus, tax at the rate of
30% (increased by a surcharge of 12% and Health and Education Cess of 4%) is levied
on a domestic company on consideration paid by it as reduced by the amount which
was received by the company forissue of such shares. As per Section 115QA of the ITA
tax on buy-back is payable by a company irrespective of whether income tax is
payable ©n ifs total income as computed under the ITA. The tax paid to the Indian
Governmient for the buy-back is freated as the final payment of tax and no further
credit may be claimed by the company or any other person in respect of the amount
of tax so paid. Gains arising on buy back of shares shall be exempt in the hands of
investors.

14(5) Business Income

If the gair: are characterized as business income in the hands of the investors, then the
same would be taxable at as per the tax rates in Clause No. 15.2 as applicable to the
person on net income basis. Securities Transaction Tax ('STT') paid would be allowed as
a deduction while computing business income.

14(6) Capital Gains
The capiici gains would be computed as under:

Sale consicleration Rs. XXX

Less: Cost of acquisition (Note 1) Rs. XXX

Less: Expenses on such transfer Rs. XXX

Capital goins Rs. XXX

Note 1: In case of computation of long term capital gains, option of indexation of cost
is available to resident on all securities (other than bonds and debentures).

Note 2: The cost of acquisition of bonus shares would be deemed to be NIL.
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Note 3: STT paid will not be allowed as deduction while computing income from

capital gains.

Tax implications in the hands of domestic investors on sale of equity / preference
shares wou d be as under:

Period of Holding Characterization Tax Rate (Plus Surcharge as Applicable and
¥ Education Cess at 3%)
12 months Short Term - Tax rates in Clause No. 15.2 as applicable to the
or less person, in case of shares not listed on any
(in case of listed recognized stock exchange in India
shares) an:i 24 - 15%, in case of shares listed on a recognised
months o1 =55 (in stock exchange and the sale / transfer is subject to
case of unlisted STT
shares) - Tax rates in Clause No. 15.2 as applicable to the
person, in case of Preference shares listed on a
__ recognised stock exchange.
More than Long Term - 20% (after considering indexation) in case of
12 months shares not listed on any recognised stock
(in case of sted exchange'in India
shares) arn | more - 10% (without indexation) / 20% (after considering
than 24 months indexation), whichever is less, in case of shares
(in case ol listed on recognised stock exchange but not
unlisted shares) subject to STT
- Nil, 1ill 31.01.2018 and exemption upto 1 Lac, after
31/01/2018 beyond 1 Llac L@10% (without
indexation ) , in case of shares listed on a
recognised stock exchange and the sale / transfer
is subject to STT
14(7) Interest Income
Interest income would be characterized as ‘business income’ or ‘income from other

sources’ clcpending on whether the debentures are held as ‘capital assets' or stock-in-
trade. Furir er, gains arising on redemption of debentures prior to redemption would be
treated cis interest income. Expenses incurred to earn such interest income would be
available 5 deduction. Interest income would be taxable at the rates in Clause No.
15.2 as applicable to the investor.

14(8) Dividend Income

Dividend cic clared by an Indian company is taxable in the hands of its shareholders.

14(9) Capiiul Losses

As per the provisions of the ITA, short term capital loss can be set off against both short
term capifail gains and long term capital gains but long term capital loss can be set off
only against long term capital gains. The unabsorbed short term and long term capital
loss can b carried forward for 8 (eight) assessment years.
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14(10) Income Strippin

As per Section 94(1) of the ITA, where any person owning securities sells or transfers the
same or similar securities and buys back or reacquires those securities and the result of
the transaction is that any interest becoming payable in respect of the securities is
receivable otherwise than by such owner, the said interest payable, whether it would
or would nof have been chargeable to income tax apart from the provisions of
Section 94(1) of the ITA, would be deemed to be the income of the owner of the
securities and not to be the income of any other person subject to certain specified
conditions.

As per Section 94(2) of the ITA, where any person has had at any time during any
previous year any beneficial interest in any securities, and the result of any transaction
relating 1o such securities or the income thereof is that, in respect of such securities
within such year, either no income is received by him or the income received by him is
less than the sum to which the income would have amounted if the income from such
securifies had accrued from day to day and been apportioned accordingly, then the
income from such securities for such year shall be deemed to be the income of such
person.

14(11) Securities Transaction Tax (“STT")

Delivery based purchases and sales of equity shares traded on recognized Indian stock
exchanges are subject to STT at the rate of 0.1% on the transaction value of purchase
or sale. Further, STT @ 0.2% on the transaction value is also leviable on sale of unlisted
equity shares under an offer for sale to the public included in an initial public offer and
where such shares are subsequently listed on a stock exchange.

Disclaimer: The tax information provided above is generic in nature and is subject to
change from fime to time. The actual tax implications for each Client could vary
substantially from what is mentioned above, depending on the facts and
circumstances of each case. The Client would therefore be best advised to consult his
or her tax advisor/consultant for appropriate advice on the tax treatment of his of
income or loss and the expenses incurred by him as a result of his investment in the
Porffolio Management Service offered by the Portfolio Manager.

(15) ACCOUNTING POLICIES

The following accounting policies/valuations will be applied for the portfolio
investments of clients:

(i) Investiments in equities will be valued at the closing market prices of the
Nafional Stock Exchange of India Ltd. (NSE). If securities are not listed on NSE,
then closing market prices of the Bombay Stock Exchange or the other stock
exchanges where the securities are listed will be considered for the purpose of
valuations. Investments in the units of mutual funds will be valued at latest NAV
(Net Asset Value) declared for the relevant strategies on the date of valuation
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ol porffolio investments. Investments in debt instruments will be valued at the
market value of the debt instrument at the cut-off date.

(ii) Realized gains/losses will be calculated by applying the First in First out (FIFO)
method e.g. the earliest purchased quantity will be reckoned for the
current/most recent sale at the respective prices.

(iii) Transactions for purchase or sale of securities will be recognized as of the frade
date and not as of the setlement date so that the effect of all investments
fraded during a financial year are recorded and reflected in the financial
statements for that year.

(iv)  For derivative transactions (if any), unrealized gains and losses on open position
will be calculated by mark to market method.

(V) Unredlized gains/losses are the differences between the current market values
or NAV at a given date and the historical cost of the securities.

(vi) Dividend on shares and units of mutual funds, interest on debt instruments, stock
lending fees earned etc. shall be accounted on accrual basis.

(16) INVESTORS SERVICES

(i) Investor Relation Officer

Name Ms. Debjani Sen
Address SMIFS Limited
Vaibhav, 5F, 4 Lee Road, Kolkata - 700020
(Phone 1491334011 5401
| E-mail | investors@smifs.com

The Invesiment Relation Officer(s) will be the interface between the Portfolio Manager
and the Client. The officer named above will ensure prompt investor services. SMWML
will ensure that this official is vested with necessary authority, independence and the
means to handle investor queries and complaints.

(i) Grievance Redressal and Dispute Settlement Mechanism

SMWML will endeavor to address all complaints regarding service deficiencies or
causes for grievance, for whatever reason, in a reasonable manner and time. For this
purpose, fhe clients/investors can contact the Investor Relations Officer at a
designated email ID - investors@smifs.com. If there is no response from the Investor
Relations Officer or the grievance is not satisfied within two days, the same shall be
escalated fo Head of Compliance for immediate action and if there is no response

within five days, the same would be reported to the Designated Director.

If the investor still remains dissatisfied with the remedies offered or the stand taken by
the Portfolio Manager, the investor may take up the grievance for redressal with

Page - 30



Securifies & Exchange Board of India (SEBI) though the centralized web based
complaints redress system against the Portfolio Manager in SEBI Complaints Redress
Systems (SCORES) at http://scores.gov.in.

If the investor still remains dissatisfied with the remedies offered, the investor and the
Portfolio Manager shall abide by the following mechanisms:

All disputes, differences, claims and questions whatsoever arising between the client
and the portiolio manager and/or their respective representatives shall be settled in
accordance with and subject to the provisions of The Arbitration and Conciliation Act,
1996 or any statutory requirement, modification or re-enactment thereof for the time
being in the force. Such arbitration proceedings shall be held at Kolkata or such other
place as the Portfolio Manager thinks fit.

(17) GENERAL
SMIFS Limited and the client can mutually agree to be bound by specific terms through

a written lwo-way agreement between themselves in addition to the standard
agreement.

Far SMIFS Lirnited For SMIFS Limited
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Sudipto Datta
Whole Time Director, Chief Financial
Officer & Compliance Officer

For SUMANTA & CO.

Chartered chnjl/

" Ppartner
SUNMANTA SA HA, FcaA
Membership No.-056530
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Date: 315t March 2022
Place: Kolkata
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