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RPG Life Sciences Ltd.

On the path of upward growth trajectory.....

We hosted the management call of RPG Lifesciences Ltd (RPGL) to discuss the business
outlook.

Key takeaways are as follows:

= Growth momentum will be led by increased revenue from chronic and legacy portfolio.
= Monoclonal antibodies are the future. So, including Mabs in the portfolio is necessary.
= Spreading wings to other therapies as well such as cardiovascular, metabolic, urology etc.

= Expanding presence in emerging markets such as Myanmar, Vietnam, Philippines, Sri
Lanka, Egypt, Sudan

Robust growth from legacy brands: Legacy brands continues to see strong revenue traction
due to 20-line extensions coming in and life cycle management. The company’s legacy
brand Naprosyn which is expected to have sales of Rs 50 cr in FY23 will have 11 new line
extensions leading to robust growth going ahead. The legacy brands currently contribute
70% to the domestic revenues with sales of Rs 2,000 Mn in FY22. The drugs contributing to
the legacy portfolio are Azoran, Aldactone, Lomotil, Naprosyn, Serenace, Norpace etc.

Monoclonal antibodies (Mabs) are the future: The company has launched 5 Mabs in the
domestic market namely trastuzumab, bevacizumab, adalimumab, denosumab and
rituximab which contributes 8% to the total revenue. The revenue contribution from these
Mabs is quite low currently (3.5% market share and sales of Rs 230 Mn in FY22) but presence
in Mabs is necessary as the contribution of Mabs in the global pharma market is increasing.
The total domestic biosimilar market is valued at Rs. 7,000 Mn in FY21. According to a market
research report, the global monoclonal antibodies (Mabs) market is expected to grow from
$168.70 billion in 2021 to $188.18 billion in 2022 at a CAGR of 11.5%.

Chronic and Specialty the major growth driver: The company is a leader in
immunosuppressants which contribute 35% of its turnover (including domestic, international
and APl sales). Azathioprine (flagship brand) currently forms 70-75% of the
immunosuppressant portfolio. Management expects the share of other brands such as
Mycophenolate to improve significantly going forward. Chronic and specialty therapies
remain focus areas for the company with a basket of product launches in FY23, including
IroHigh, Azilta, DPO, DPO-M, Mirasmart-S, Solifirst and Tamflo DFZ.

International growth to be led by new products and new customers: In the International
Formulations segment, RPG has identified 3 steps 1) It plans to expand its presence in
emerging markets like Myanmar, Vietnam, Philippines, Sri Lanka, Egypt and Sudan and has
worked out product registrations in these markets accordingly. In regulated markets, it is
focused on expanding the partnership with new customers, entering into new markets.
2)The company has focus on products with a competitive advantage, such as Nicorandil
(requires special manufacturing conditions) and Sodium Valproate PR (complex generic
product).

3) To build the immunosuppressant portfolio by leveraging its leadership in the domestic
market.

4) The company is running two big projects where it plans to get it approved by the regulators
across the world.

Products under NLEM: 35% of company’s domestic portfolio is under NLEM and the company
has taken price hike of 10.7% across the portfolio in from Apr'22 (as per WPI inflation which
is the allowed limit in NLEM).

Inorganic growth: The company is open for acquisition and for inorganic growth but is waiting
for right company at right multiple. Currently, the M&A multiples are quite high. The
company is looking to acquire assets in cardiovascular and specialty portfolio which can
create synergy benefits going ahead.

Sales force productivity: The company has consistently increased its sales force productivity
from Rs. 3.4 Lacs in FY19 to Rs 5.6 Lacs in H1FY23. Management expects topline growth to

improve further as productivity rises.

Balance Sheet: RPG is a debt free company and has cash of Rs 509 Mn as on 30th Sep 22.

SMIFS Research is also available on Bloomberg
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LEGACY | TRUST | GROWTH
Rating: Not Rated Upside: NA
Current Price: 903 Target Price: NA
| Earlier recommendation
Previous Rating: NA
Previous Target Price: NA
Source: SMIFS Research
|Market data
Bloomberg: RPGLIN
52-week H/L (Rs): 1,012/451
Mcap (Rs Mn/USD Mn): 14,820/180
Shares outstanding (mn): 16.5
Free float: 70.0%
Face Value (Rs): 8
Group: S&P BSE Small Cap

Source: Bloomberg, SMIFS Research

|Shareholding pattern (%)
Sep-22 Jun-22 Mar-22 Dec-21

Promoter 72.6 72.4 72.1 72.1
Public 27.4 27.6 27.9 27.9
Promoter pledging (%)

Pledging 0.0 0.0 0.0 0.0
Source: BSE

| Price performance (%)*

im 3M 12M  36M

BSE Small Cap 3.3 3.8 5.5 1214

RPGLIN 0.4 16.1 47.6 239.7

*as on 2" Dec 2022; Source: AceEquity, SMIFS research
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Story in Charts
Fig 1: Strong revenue growth over the years Fig 2: Operational efficiencies led to improved EBITDA
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Fig 3: PAT had robust growth momentum Fig 4: Healthy PAT led to growth in EPS
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Fig 5: ROCE has seen continuous improvement Fig 6: ROE has reached healthy returns of 20%
30% - 27.9% 25% ~
25% ] 23.6% 24.3% ] 20.1%
] 20% A 18.5%
i 1 16.4%
20% - 1
] 15% -
T 15% R ]
] o i
] 11.0% 10% 1
10% 1 6%
5% 5% 1
0% ] T T T 0% ] T T T 1
FY19 FY20 Fy21 FY22 FY19 FY20 FY21 FY22

Source: Bloomberg, Company, SMIFS Research
Source: Bloomberg, Company, SMIFS Research

RPG Lifesciences Ltd

Meeting Update




sus SMIFS

LIMITED
Fig 7: Revenue Break Up Fig 8: A debt free company
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Fig 9: EBITDA Margins has seen continuous improvement Fig 10: So has the PBT Margins
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Disclaimer
Analyst Certification:

We /I, the above-mentioned Research Analyst(s) of SMIFS Limited (in short “SMIFS / the Company”), authors and the
names subscribed to this Research Report, hereby certify that all of the views expressed in this Research Report
accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts)
Regulations 2014. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this Research Report. It is also confirmed that We/I, the above mentioned
Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned
in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the
subject companies mentioned in the Research Report.

Terms & Conditions and Other Disclosures:

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution
of Financial Products. SMIFS Limited is registered as Research Analyst Entity with Securities & Exchange Board of India
(SEBI) with Registration Number — INH300001474.

SMIFS and our associates might have investment banking and other business relationship with a significant percentage
of companies covered by our Research Analysts. SMIFS generally prohibits its analysts, persons reporting to analysts and
their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts
cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without
any notice. The Research Report and information contained herein is strictly confidential and meant solely for the
selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any
other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we
would endeavor to update the information herein on a reasonable basis, SMIFS is under no obligation to update or keep
the information current. Also, there may be regulatory, compliance or other reasons that may prevent SMIFS from doing
so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such
suspension is in compliance with applicable regulations and/or policies of SMIFS, in circumstances where SMIFS might
be acting in an advisory capacity to this company, or in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no
independent verification has been made nor is its accuracy or completeness guaranteed. This Research Report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause
(h) of section 2 of the Securities Contract Act, 1956, includes Financial Instruments, Currency and Commodity
Derivatives. Though disseminated to all the customers simultaneously, not all customers may receive this Research
Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report.
Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a representation that any
investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions,
based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in
substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising
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out of the use of this Research Report. Past performance is not necessarily a guide to future performance. Investors are
advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets.
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. The information given in this report is as of date of this report and there
can be no assurance that future results or events will be consistent with this information. The information provided in
this report remains, unless otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts and
intellectual Properties remains the property and copyright of SMIFS and may not be used in any form or for any purpose
whatsoever by any party without the express written permission of the SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any
reason including network (Internet) reasons or snags in the system, breakdown of the system or any other equipment,
server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present the
data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental,
or consequential damages, losses or expenses arising in connection with the data presented by the SMIFS through this
report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a)
Exchange Rates can be volatile and are subject to large fluctuations; (b) the value of currencies may be affected by
numerous market factors, including world and notional economic, political and regulatory events, events in Equity &
Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed
Exchange Controls which could affect the value of the Currency. Investors in securities such as Currency Derivatives,
whose values are affected by the currency of an underlying security, effectively assume currency risk.

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or
beneficial ownership in various companies including the subject company/companies mentioned in this Research
Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i)
from time to may have long or short positions in, and buy or sell the Securities, mentioned herein or (ii) be engaged in
any other transaction involving such Securities and earn brokerage or other compensation of the Subject Company/
companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other
potential/material Conflict of Interest with respect to any recommendation and related information and opinions at the
time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/
Investors and extant Authorities where it may have proprietary long/short position in the above Scrip(s) and therefore
should be considered as interested.

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any
particular Investor; Clients/ Readers/ Subscribers of this Research Report are requested to take independent
professional advice before investing, however the same shall have no bearing whatsoever on the specific
recommendations made by the analysts, as the recommendations made by the analysts are completely independednt
views of the Associates of SMIFS even though there might exist an inherent conflict of interest in some of the stocks
mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.
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SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities
of the Company mentioned in the Research Report as of the last day of the month preceding the publication of the
Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of
Research Report. Accordingly, neither SMIFS and their Associates nor the Research Analysts and their relatives have any
material conflict of interest at the time of publication of this Research Report or at the time of the Public Appearance, if
any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or
might have been mandated by the subject company for any other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report
during the period preceding twelve months from the date of this Research Report for services in respect of managing or
co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory service in a
merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking
or brokerage services from the subject companies mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the
subject companies mentioned in the Research Report or third party in connection with preparation of the Research
Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may have
been engaged in market making activity for the companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the
information presented in this Research Report.

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or

www.bseindia.com, www.mcxindia.com and/or www.icex.com.

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority
impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability
or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to
inform themselves of and to observe such restriction.

RPG Lifesciences Ltd
Meeting Update 6



http://www.nseindia.com/
http://www.bseindia.com/
http://www.mcxindia.com/

“ SMIFS
g LIMITED

Specific Disclosures

1. SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do
not have equity holdings in the subject company.

2. SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities
in the subject company.

3. SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject
company in the past 12 months.

4. SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at
the time of publication of research report.

5. Research Analyst has not served as director/officer/employee in the subject company

6. SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past
12 months.

7. SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the
subject company in the past 12 months

8. SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services
from the subject company in the past 12 months.

9. SMIFS has not received any compensation or other benefits from third party in connection with the research
report.

10. SMIFS has not engaged in market making activity for the subject company

Analyst holding in stock: NO

Key to SMIFS Investment Rankings

Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return <-5%

Contact us:
SMIFS Limited. (https://www.smifs.com/)

Compliance Officer:

Sudipto Datta,

5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: +91 33 4011 5401 / +91 33 6634 5401

Email Id.: compliance@smifs.com

Mumbai Office:

206/207, Trade Centre, Bandra Kurla Complex (BKC), Bandra East, Mumbai — 400051, India
Contact No.: (D) +91 22 4200 5508, (B) +91 22 4200 5500

Email Id: institutional.equities@smifs.com

Kolkata Office:

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: (D) +91 33 6634 5408, (B) +91 33 4011 5400
Email Id: smifs.institutional@smifs.com
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