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Aarti Industries Ltd.

Demerger will lead to focussed approach in chemical business

We analyse Aarti Industries residual business post demerger and potential valuation of its
demerged entity. Carving out the pharma business, the residual business (i.e speciality chemicals)
contributed 82% to the revenue as on FY22 with almost similar contribution at the EBIT level. Being
the largest player in benzene derivatives, the company now plans to further integrate into existing
businesses and setting up its foot into newer business. Aarti speciality chemical business is on a

Rating: REDUCE
Current Price: 685

Upside: 2.6%
Target Price: 703

strong growth phase backed by increased NCB volumes, commercialization of long term contracts | Market data

& strong demand from its key end user industries. Raw material sourcing remains a key challenge Bloomberg: ARTO: IN
which could impact volume recovery in the long term if not resolved. Also, higher inflation impacting 52-week H/L (Rs): 1031/617
global economies could have material impact on the exports business which contributes almost 45%

of Aarti revenue. The speciality chemicals business (excluding pharma) is currently trading at 29.2x Mcap (Rs bn/USD bn): 246.5/2.9
Sept 24. We value the stock on 30x and arrive at at target price of Rs 703 per share which is an Shares outstanding (mn): 362.5
upside of 2.6% from current valuations. Free float: 28.9%
Demerger details: Daily vol. (3M Avg.): 1.1mn
Swap ratio is 1 fully paid up equity share of Rs 5 each of Aarti Pharmalabs for every 4 fully paid up Face Value (Rs): 5
equity shares of Rs 5 each held in Aarti Industries. The demerger would be carved out in Aarti Group: S&P BSE 500

Pharmalabs which would be independentl listed on the stock exchanges. Source: Bloomberg, SMIFS Research
Rationale for demerger:

Shareholding Pattern (%
The demerger would allow focussed approach towards scale & growth opportunities of both the I & (%)

businesses. Jun22 Mar22 Dec21 Sep2l
Promoter 44.2 442 442 442

Are there any existing synerg_les between speciality chemicals & phérma busm.ess. . Flls 118 125 123 119

As per our view, there is no integration between pharma and specialty chemicals business except

for basic raw materials like sulphuric acid and dimethyl sulphate. Dils 151 145 145 140
Public/others 28.9 28.4 29.0 299

Near term issues continue to impact volume recovery Promoter Pledging

The company is facing supply isssues in one of its major raw material Nitric acid and this has Pledge share 0.0 00 00 00

impacted its volume growth of the company since FY21. The major reason attributable to this
shortage is (a) Lack of existing supplies in the domestic market (b) Robust rise in demand of nitric
acid (c) Plant shutdown in china impacting import supply. To counter this issues, the company plans
to commission in house nitric acid concentration plant with a capex of Rs2bn which is expected in

Source: AceEquity

| Price performance (%)*

H2FY24 to reduce its dependence on third party sourcing. The new concentration plant will convert im M 12M  36M
weak nitric acid to concentrated nitric acid. S&P BSE 500 28 6.3 32 593
Global recession increases chances of major dent in export business Aarti Industries 221 -6.5 -31.8 7138

Aarti’s export business contributes 45% as on FY22 which could be significantly impacted by
recession in the global economy. Almost 55% of the export revenue comes from to North America
& Europe, 12% China, 7% Japan and remaining RoW. Europe and China are struggling with problems
like gas supply issues & covid restrictions which keeps global supply limited and this favours India
despite recession impact. However, demand has started tapering off at the global level and this
could have major dent on Aarti export business. Considering the volatile enviournment globally, at
this juncture exports might remain sluggish but the domestic business would continue to perform
better.

*as on 20™ Oct 2022; Source: AceEquity, SMIFS Research

Long term plan to scale up speciality chemical business

The company already being the largest player in benzene derivatives now looking to aggressively
expand into newer businesses. The company plans to incur Rs13-14bn annually into speciality
chemicals from FY22-25E. The major capex is in the downstream chemistries of benzene & NCB
business, chlorotoluene value chain, Acid division in the speciality chemical segment & setting up
UMPP plants.
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Valuation of residual entity & demerged business

Based on our calculations, the residual business which includes speciality chemicals is currently
trading at 29.2x Sept 24 EPS. We value the stock on 30x and arrive at at target price of Rs 703 per
share which is an upside of 2.6% from current valuations. Since, the demerged pharma business
would be listed on the stock exchanges, it should trade at Mcap in the range of Rs46-54bn or Rs
514-595 per share.

Y/E Mar (Rs mn) Revenue YoY (%) EBITDA EBITDA (%) PAT YoY (%) EPS RoE (%)  RoCE (%) P/E(x) EV/EBITDA (x)
FY20 45,061 8% 9,815 22% 5,235 -2% 15.0 14.9 9.2 43.8 25.5
FY21 63,895 42% 13,183 21% 7,844 50% 36.1 13.3 10.3 39.7 24.8
FY22 82,792 30% 15,063 18% 8,029 2% 22.1 12.0 9.2 33.9 19.8
FY23E 93,918 13% 18,337 20% 9,789 22% 27.0 12.9 9.8 27.8 16.5
FY24E 1,03,720 10% 21,721 21% 11,873 21% 32.8 13.6 10.5 22.9 13.9

Source: Company, SMIFS Research Estimates, Note: The table above is inclusive of both chemicals & pharma business numbers, hence numbers and valuations are not comparable

SMIFS Research is also available on Bloomberg
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Pharma Background:

The company business model is break down into 35% from APl and remaining 65% from
non APl business (Intermediates & Xanthine derivatives). The company is backward
integrated for most of the APIs. The company has has 5 manufacturing units, as also an R&D
lab dedicated to this business. Almost 55% of the revenues from pharma business are
exports to US, Europe & Japan. The pharma portfolio comprised of 48 commercial APIs, with
33 EUDMFs & 28 US DMF. It has 12 API’s under development. The APl manufacturing facility
is USFDA & EUGMP accredited with dedicated production blocks for Steroids and
Oncological APIs. Aarti being backward integrated in the pharma business helped to sustain
the downturn in pharma cycle during FY15-19 and currently In the Xanthine derivatives
segment the company has flagship product called Caffeine with an installed capacity of 3600
TPA which caters majorly to high end beverages.

Long term plan to scale up pharma business:

The company’s long-term strategy is enhancing the company's position in the
pharmaceutical segment by focusing on adding new chemistries and value added products.
The company plan to add 50+ new products in the business with an approx. capex of Rs3.5-
5bn. During expansion the company is focussed on strengthening its manufacturing
capability and plans to increase the manufacturing capacity by 1,200 KL with installation of
240 reactors under 10 manufacturing blocks in the next 5 years. We believe Aarti Pharma
business Revenue/EBIT CAGR is expected to grow at 17%/26% respectively from FY22-24E.

Speciality chemical business to grow backed by strong:

The company has started commercialization of its capacities in API's & intermediates
business at Tarapur facility which will lead to contribute to revenue in the coming quarters.
Improving product mix towards higher value-added segments will increase its presence in
key regulated markets and improve the growth trajectory going ahead. The off-patented
approach is paying off well to drive growth. The new API capacity commercialization has
started and would contribute to revenues from the next quarter once capacity ramps up
faster. Management seems confident of regaining its 20%+ margins over the coming
quarters. Management guidance of 15-25% growth for the next 2-3 years is on track on the
back of stronger volumes from API & intermediates segment. De-bottlenecking in caffeine
business will increase its presence further into key markets.

Fig 1: Aarti Pharma business (Rs inmn)
FY17 FY18 FY19 FY20 FY21 FY22 FY23E FY24E FY25E

Pharma Revenue 4261 5562 7258 7557 9523 12999 15974 18384 21909
Growth 31% 30% 4% 26% 37% 23% 15% 19%

Pharma EBIT 481 792 1127 1375 2110 2203 2650 3150 3750
EBIT Margins 11.3% 14.2% 15.5% 18.2% 22.2% 16.9% 16.6% 17.1% 17.1%

Capital Employed in pharma business 5720 7328 8454 8610 11138 14306 15806 17306 18806
Pre tax ROCE 8% 11% 13% 16% 19% 15% 17% 18% 20%

Source: Company, SMIFS Research Estimates

Aarti pharma pharma revenue & operating profits has reported very strong performance
over FY16-22 growing at 3x in revenue & 6x in EBIT with improving margins over the years.
The healthy growth in revenue was led by company’s entering into new therapeutic areas
and ramping up existing products in intermediates segment. Stronger operating profit led
to improvement in Pharma ROCE from 7% in FY16 to 15% in FY22.

Fig 2: Pharma Capex details

Pharma Projects Pipeline Location Type Expected timeline
Pharma API capacity Tarapur Brownfield Commercialized in Q1FY23
Pharma API intermediate Atali Greenfield Expected in FY24

Capacity expansion for USFDA approved API facility Tarapur Brownfield Commercialized in Q1FY23

Source: Company, SMIFS Research

The company is also putting up a new greenfield expansion at Atali for pharma
intermediates as well as APIs. The company has also acquired ~120 acres land at Atali
Gujarat and obtained enviournmental clearance.

Aarti Industries Ltd.
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Fig 3: Pharma business Financials (Rs in mn)
FY23E FY24E FY25E
Pharma EBIT 2650 3150 3750
Finance cost 324 376 400
Pharma PBT 2326 2774 3350
Tax @21% 465 555 670
Pharma PAT 1860 2219 2680
Source: Company, SMIFS Research Estimates
Fig 4: Valuing pharma business
Bear Case Base Case Bull Case
P/E assigned on Sept 24 PAT 17 19 22
Mcap (Rs in mn) 41646 46546 53895
Price per share 460 514 595
Source: Company, SMIFS Research Estimates
Fig 5: Residual business (Speciality Chemicals) financials (Rs in mn)
FY23E FY24E FY25E
Speciality Chem EBIT 8786 10655 12779
Finance cost 973 1069 1138
Speciality Chem PBT 7812 9586 11641
Tax @21% 1562 1917 2328
Speciality Chem PAT 6250 7669 9313
Source: Company, SMIFS Research Estimates
Fig 6: Valuing Speciality Chemicals business
Bear Case Base Case Bull Case
P/E assigned on Sept 24 PAT 20 27 30
Mcap (Rs in mn) 169813 229248 254720
Price per share 468 632 703

Source: Company, SMIFS Research Estimates

Aarti Industries Ltd.

Event Update




SMIFS
LIMITED

Financial Statements

Balance Sheet

YE March (Rs mn) FY21 FY22 FY23E FY24E FY25E YE March (Rs mn) FY21 FY22 FY23E FY24E FY25E
Revenues 45,061 63,895 82,792 93,918 1,03,720 Source of funds

Raw Materials 21,286 32,938 46,323 49,063 52,391 Capital 871 1,813 1,813 1,813 1,813
% of sales 47.2 51.6 56.0 52.2 50.5 Reserves & Surplus 34,280 57,339 65,146 74,299 85,369
Personnel 3,714 4,421 5,338 6,446 7,783 Shareholders' Fund 35,151 59,152 66,959 76,111 87,182
% of sales 8.2 6.9 6.4 6.9 7.5 Total loan funds 30,339 26,499 32,449 36,128 38,448
Other Expenses 10,246 13,353 16,067 20,072 21,825 Other Liabilities 4,584 4,903 6,353 7,206 7,958
% of sales 22.7 20.9 19.4 21.4 21.0 Total Liabilities 70,073 90,553 1,05,760 1,19,445 1,33,588
EBITDA 9,815 13,183 15,063 18,337 21,721 Applicatiopn of funds

Other Income 7 8 8 7 7 Gross Block 51,555 62,719 80,781 1,00,843 1,20,905
Depreciation & Amortization 2,313 2,885 3,635 4,538 5,199 Net Block 35,925 44,177 58,664 74,246 89,167
EBIT 7509 10306 11436 13805 16529 Capital WIP 12,979 14,904 11,694 6,867 2,795
Finance cost 864 1,143 1,298 1,445 1,538 Investments 635 731 1,335 1,417 1,504
Core PBT 6,639 9,155 10,130 12,354 14,984 Other non current assets 3,202 4,179 4,901 5,849 6,613
Exceptional items 0 6,104 0 0 0 Inventories 9,357 14,113 18,402 19,491 20,813
PBT 6,646 15,267 10,138 12,360 14,991 Sundry Debtors 7,937 13,905 15,878 16,725 18,471
Tax-Total 1,293 2,194 2,028 2,472 2,998 Cash and bank balances 4,123 2,568 1,071 1,296 1,025
Tax Rate (%) 19.5 14.4 20.0 20.0 20.0 Other current assets 2,259 2,150 2,183 2,574 3,011
Reported PAT 5,352 13,073 8,110 9,888 11,993 Total Current Assets 23,676 32,737 37,535 40,085 43,319
Minority Interest -118 -2 -81 -99 -120 Sundry Creditors 5,763 4,901 6,980 7,393 7,895
Adjusted PAT 5,235 7,844 8,029 9,789 11,873 Other current liabilities 580 1,274 1,388 1,626 1,916
Source: Company, SMIFS Research Estimates Total Current Liabilities 6,343 6,175 8,369 9,019 9,810
Net Current Assets 17,333 26,562 29,166 31,067 33,509
YE March FY21 FY22  FY23E  FY24E  Fv2sE ERCEIEEEES 70,073 90,553 1,05,760 1,19,445 1,33,588
Growth Ratio (%) Source: Company, SMIFS Research Estimates,

Net Sales 8 42 30 13 10

EBITDA 0 34 14 22 18

Adjusted PAT 2 s 2 2
Margin Ratios (%) YE March (Rs mn) F FY22 FY23E FY24E FY25E
Gross Profit 52.8 48.4 44.0 47.8 495  Operating profit before WC 9,766 19,235 14,990 18,244 21,608
EBITDA 22 21 18 20 24 :\lr;atncg;asnge in working

EBIT 16.7 161 13.8 14.7 159 capital 9,693 7,377 12,063 16912 19,337
Core PBT 14.7 14.3 12.2 13.2 144 TaxPaid -966 -2,670  -2,028  -2,472  -2,998
Adjusted PAT 11.6 12.3 9.7 10.4 114 cash flow from operations 8,727 4,708 10,035 14,440 16,339
Return Ratios (%) Adj. OCF 7,863 3,565 8737 12,995 14,801
ROE 14.9 13.3 12.0 12.9 13.6 Capex -14,311 -11,226  -18,000 -20,000 -20,000
ROCE 9.2 10.3 9.2 9.8 105 Adj. FCF 6,448  -7,661  -9,263  -7,005  -5,199
Turnover Ratios (days) Cash flow from Investment -13,221  -13,055 -15,516 -15,374 -16,135
Gross block turnover (x) 0.9 1.0 1.0 0.9 0.9 Debt 7,459 -2,663 5,898 3,329 1,970
Adj OCF / Adj PAT (%) 15 0.5 11 13 12 nterestand lease -864  -1,143  -1,298  -1,445  -1,538
Inventory 160 156 145 145 145 Dividend -451 -1,269 -616 -725 -906
Debtors 64 79 70 65 65 cash flow from Financing 6,145 6,792 3,984 1,159 -474
Creditors 99 54 55 55 55 Net change in cash 1,650 -1,555 -1,497 225 271
Cash conversion cycle 126 182 160 155 155 Source: Company, SMIFS Research Estimates, Note All the tables mentioned above
Solvency Ratio (x) is inclusive of both chemicals & pharma business numbers, hence numbers and
Debt-equity 0.9 04 05 05 0.4 valuations are not comparable

Net debt/equity 0.7 0.4 0.5 0.4 0.4

Gross debt/EBITDA 3.1 2.0 2.2 2.0 1.8

Current Ratio 3.7 53 4.5 4.4 4.4

Interest coverage ratio 8.7 9.0 8.8 9.6 10.7

Dividend

DPS (Rs) 1.5 15 1.7 2.0 2.5

Dividend Yield (%) 0.2 0.2 0.2 0.3 0.3

Dividend Payout (%) 10.0 4.2 7.7 7.4 7.6

Per share Ratios (Rs)

Basic EPS (reported) 60.1 72.1 44.3 54.0 65.5

Adj EPS 15.0 21.6 22.1 27.0 32.8

CEPS 21.7 29.6 32.2 39.5 47.1

BV 100.9 163.2 184.7 210.0 240.5

Valuation (x)*

P/E (adjusted) 43.8 39.7 33.9 27.8 229

P/BV 6.5 5.2 4.1 3.6 3.1

EV/EBITDA 25.5 24.8 19.8 16.5 13.9

EV / Sales 5.6 5.1 3.6 3.2 2.9

EV / Core PBT 37.7 35.7 29.5 24.4 20.3

Source: Company, SMIFS Research Estimates
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Disclaimer
Analyst Certification:

We /I, the above-mentioned Research Analyst(s) of SMIFS Limited (in short “SMIFS / the Company”), authors and the
names subscribed to this Research Report, hereby certify that all of the views expressed in this Research Report
accurately reflect our views about the subject issuer(s) or securities and distributed as per SEBI (Research Analysts)
Regulations 2014. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this Research Report. It is also confirmed that We/I, the above mentioned
Research Analyst(s) of this Research Report have not received any compensation from the subject companies mentioned
in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the
subject companies mentioned in the Research Report.

Terms & Conditions and Other Disclosures:

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution
of Financial Products. SMIFS Limited is registered as Research Analyst Entity with Securities & Exchange Board of India
(SEBI) with Registration Number — INH300001474.

SMIFS and our associates might have investment banking and other business relationship with a significant percentage
of companies covered by our Research Analysts. SMIFS generally prohibits its analysts, persons reporting to analysts and
their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts
cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without
any notice. The Research Report and information contained herein is strictly confidential and meant solely for the
selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any
other person or to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we
would endeavor to update the information herein on a reasonable basis, SMIFS is under no obligation to update or keep
the information current. Also, there may be regulatory, compliance or other reasons that may prevent SMIFS from doing
so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such
suspension is in compliance with applicable regulations and/or policies of SMIFS, in circumstances where SMIFS might
be acting in an advisory capacity to this company, or in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no
independent verification has been made nor is its accuracy or completeness guaranteed. This Research Report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause
(h) of section 2 of the Securities Contract Act, 1956, includes Financial Instruments, Currency and Commodity
Derivatives. Though disseminated to all the customers simultaneously, not all customers may receive this Research
Report at the same time. SMIFS will not treat recipients as customers by virtue of their receiving this Research Report.
Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a representation that any
investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this Research Report may not be suitable for all investors, who must make their own investment decisions,
based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in
substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or damage of any kind arising

Aarti Industries Ltd.
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out of the use of this Research Report. Past performance is not necessarily a guide to future performance. Investors are
advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets.
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions
and may be subject to change without notice. The information given in this report is as of date of this report and there
can be no assurance that future results or events will be consistent with this information. The information provided in
this report remains, unless otherwise stated, the copyright of SMIFS. All layout, design, original artwork, concepts and
intellectual Properties remains the property and copyright of SMIFS and may not be used in any form or for any purpose
whatsoever by any party without the express written permission of the SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any
reason including network (Internet) reasons or snags in the system, breakdown of the system or any other equipment,
server breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present the
data. In no event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental,
or consequential damages, losses or expenses arising in connection with the data presented by the SMIFS through this
report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a)
Exchange Rates can be volatile and are subject to large fluctuations; (b) the value of currencies may be affected by
numerous market factors, including world and notional economic, political and regulatory events, events in Equity &
Debt Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed
Exchange Controls which could affect the value of the Currency. Investors in securities such as Currency Derivatives,
whose values are affected by the currency of an underlying security, effectively assume currency risk.

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or
beneficial ownership in various companies including the subject company/companies mentioned in this Research
Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i)
from time to may have long or short positions in, and buy or sell the Securities, mentioned herein or (ii) be engaged in
any other transaction involving such Securities and earn brokerage or other compensation of the Subject Company/
companies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other
potential/material Conflict of Interest with respect to any recommendation and related information and opinions at the
time of the publication of the Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/
Investors and extant Authorities where it may have proprietary long/short position in the above Scrip(s) and therefore
should be considered as interested.

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any
particular Investor; Clients/ Readers/ Subscribers of this Research Report are requested to take independent
professional advice before investing, however the same shall have no bearing whatsoever on the specific
recommendations made by the analysts, as the recommendations made by the analysts are completely independednt
views of the Associates of SMIFS even though there might exist an inherent conflict of interest in some of the stocks
mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.
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SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities
of the Company mentioned in the Research Report as of the last day of the month preceding the publication of the
Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of
Research Report. Accordingly, neither SMIFS and their Associates nor the Research Analysts and their relatives have any
material conflict of interest at the time of publication of this Research Report or at the time of the Public Appearance, if
any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or
might have been mandated by the subject company for any other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report
during the period preceding twelve months from the date of this Research Report for services in respect of managing or
co-managing public offerings, corporate finance, investment banking, brokerage services or other advisory service in a
merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking
or brokerage services from the subject companies mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the
subject companies mentioned in the Research Report or third party in connection with preparation of the Research
Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may have
been engaged in market making activity for the companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the
information presented in this Research Report.

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or

www.bseindia.com, www.mcxindia.com and/or www.icex.com.

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority
impacting Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability
or use would be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to
inform themselves of and to observe such restriction.
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1. SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do

Specific Disclosures

not have equity holdings in the subject company.

2. SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities
in the subject company.

3. SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject
company in the past 12 months.

4. SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at
the time of publication of research report.

5. Research Analyst has not served as director/officer/employee in the subject company

6. SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past
12 months.

7. SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the
subject company in the past 12 months

8. SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services
from the subject company in the past 12 months.

9. SMIFS has not received any compensation or other benefits from third party in connection with the research
report.

10. SMIFS has not engaged in market making activity for the subject company

Analyst holding in stock: NO

Key to SMIFS Investment Rankings

Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between -5% to +5%, Sell: Return <-5%
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