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Auto & Auto Ancillaries |

Ashok Leyland (Rating: BUY)
Particulars (Rs Mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Volumes (No) 47,562 34,077 39.6% 45,295 5.0%
Realization (Rs) 18,61,413 16,24,310 14.6% 18,24,914 2.0%
Revenues 88,533 55,352 60% 82,660 7.1%
EBITDA 6,910 2,239 209% 5,373 28.6%
EBITDA Margin (%) 7.8% 4.0% 376 Bps 6.5% 130 Bps
Adj PAT (adj. except items) 2,926 58 - 1,993 46.8%

Comments:- Volumes shoot-up by ~40% YoY driven by economic rebound, which uplifted MHCVs by 59% YoY for the same period. Realization improvement of
14.6% YoY to Rs 18,61,413 is largely led by volumes tilted towards MHCVs (64.7% in Q3FY23 vs. 56.7% in Q3FY22) and price increases taken several times in
the last one year. This is offset by discounts in the market. EBITDA Margin to improve by 376bps YoY to 7.8% in Q3FY23 due to operating leverage and soft

metal prices.

Bajaj Auto (Rating: ACCUMULATE)
Particulars (Rs Mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Volumes (No) 9,83,276 11,81,361 -16.8% 11,51,012 -14.6%
Realization (Rs) 89,971 76,367 17.8% 88,642 1.5%
Revenues 88,467 90,217 -1.9% 1,02,028 -13.3%
EBITDA 15,944 13,721 16.2% 17,587 -9.3%
EBITDA Margin (%) 18.0% 15.2% 281 Bps 17.2% 79 Bps
PAT 13,846 12,142 14.0% 15,300 -9.5%

Comments:- QoQ volumes are lower by ~“15% owing to 22% and 4% decline in domestic and export volumes respectively. Realization growth of 1.5% is driven
by QoQ increase in exports (+500bps to 44.7% of volumes), 3Ws (+200bps to 13.4% of volumes) & better USD realization ($ appreciated from 79.8 in Q2 to
82.1 in Q3), some price increase, offset by inched-up in discounts/offers in Q3 and reduction in export prices to lift up demand. EBITDA margin will improve by
~79bps QoQ to 18.0% in Q3 due to better export & 3W sales, softness in commodity prices, higher USD realization, offset by lower utilization level.

Eicher Motors (Rating: ACCUMULATE)
Particulars (Rs Mn) Q3FY23E Q3FY22 YoV (%) Q2FY23 QoQ (%)
Volumes (No) 2,21,401 1,67,664 32.1% 2,03,451 8.8%
Realization (Rs) 1,69,525 1,71,811 -1.3% 1,72,985 -2.0%
Revenues 37,533 28,807 30.3% 35,194 6.6%
EBITDA 9,195 5,824 58% 8,216 11.9%
EBITDA Margin (%) 24.5% 20.2% 428 Bps 23.3% 115 Bps
PAT 7,001 4,561 53% 6,569 6.6%

Comments:- Volumes increased QoQ on account of good growth in domestic, offset by weak exports due to geopolitical situation. Realization is likely to drop
by 2% QoQ to Rs 1,69,525 mainly due to inferior product & geographic mix (lower exports ~9% in Q3 vs. ~12% in Q2). EBITDA margin is likely to increase by,
115bps QoQ to 24.5% in Q3FY23 led by benefits of fall in the commodity prices, some operating leverage, offset by weak exports & product mix. Overall, PAT
QoQ will be higher by 7%. The bottom line will jump by ~54% YoY to Rs7bn in Q3 due to substantial improvement in the supply situation, commodity benefits
and operating leverage benefits.

Hero MotoCorp (Rating: REDUCE)
Particulars (Rs Mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Volumes (No) 12,39,693 12,92,136 -4.1% 14,28,168 -13.2%
Realization (Rs) 64,045 61,010 5.0% 63,545 0.8%
Revenues 79,397 78,833 0.7% 90,754 -12.5%
EBITDA 9,540 9,600 -0.6% 10,383 -8.1%
EBITDA Margin (%) 12.0% 12.2% (16)Bps 11.4% 57 Bps
PAT 6,562 6,861 -4.4% 7,161 -8.4%

Comments:- QoQ volumes were lower owing to weak demand post festivals, no uptick in rural zone and efforts to keep normalized inventory. Realization to
increase by ~1% QoQ to Rs 64,045/unit as price increased plus Xtec range of products are preferred by customers, offset by increase in discounts due to
festivals & to clear year end inventory. EBITDA margin will improve by 57bps QoQ on account of correction in steel & other metal prices in Q2FY23 is beneficial
in Q3FY23 due to lag. This along with pricing action & savings benefits to lift-up margins, offset by lower operating leverage as volumes declined by ~13% QoQ.
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Maruti Suzuki

(Rating: BUY)

Particulars (Rs Mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Volumes (No) 4,65,911 4,30,668 8.2% 5,17,395 -10.0%
Realization (Rs) 5,87,168 5,39,766 8.8% 5,78,490 1.5%
Revenues 2,73,568 2,32,460 17.7% 2,99,308 -8.6%
EBITDA 26,005 15,590 67% 27,689 -6.1%
EBITDA Margin (%) 9.5% 6.7% 280 Bps 9.3% 25 Bps
PAT 17,092 10,113 69% 20,615 -17.1%

Comments:- Maintainance shutdown in Dec for a week, some supply constraints & inventory clearance post festives dragged down volumes by 10% QoQ.
Realization to improve by 1.5% QoQ to Rs 5,87,168 due to better product mix, offset by higher discounts specially in the entry level segment to clear year-end
inventory. EBITDA margin to improve by 25bps QoQ to 9.5% in Q3FY23 due to benefits of soft metal prices, product mix & Yen depreciation benefit, offset by
lower operating leverage.

TVS Motor (Rating: ACCUMULATE)
Particulars (Rs Mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Volumes (No) 8,79,423 8,78,659 0.1% 10,27,437 -14.4%
Realization (Rs) 72,021 64,945 10.9% 70,264 2.5%
Revenues 63,337 57,064 11.0% 72,192 -12.3%
EBITDA 6,589 5,683 16.0% 7,365 -10.5%
EBITDA Margin (%) 10.4% 10.0% 45 Bps 10.2% 20 Bps
PAT 3,549 2,883 23.1% 4,075 -12.9%

Comments:- A drop in QoQ volumes is due to seasonality and weak exports. The realization to increase by 2.5% QoQ to Rs72,021 due to price increase, better
USD realization, increase in supplies of premium products like Raider/Ronin/Apache/Scooters, increase in EV sales (3.5% of volumes in Q3 vs 1.6% in Q2). This is
offset by lower export mix (28% in Q3 vs. 29% in Q2). EBITDA margin to improve by ~20bps QoQ majorly due to soft commodity prices, internal efficiencies &
sales of premium products & scooters.

Suprajit Engineering Ltd (Rating: BUY)
Particulars (Rs Mn) Q3FY23E Q3FY22 Q2FY23

Revenues 7,019 4,793 46.5% 7,161 -2.0%
EBITDA 862 541 59% 787 9.6%
EBITDA Margin (%) 12.3% 11.3% 100 Bps 11.0% 130 Bps
PAT 545 317 72% 457 19.2%

Comments:- YoY numbers are not comparable as LDC (new acquisition) incorporated from Apr '22.

Phoenix Lamps: QoQ revenue/margin situation is getting better, aftermarket was good in Q3 & cost pass-on is happening. Expect Rs956mn revenue with 8.0%
EBITDA margin.

Non-auto cables: despite softness in global situation, it is winning new orders from the US. Pushing new & existing products like digital instrument clusters, etc.
to off highway customers internationally. Expect Revenue of Rs1.29bn with 14.5% EBITDA margin.

Auto cables QoQ executed order wins from fast growing PV OEMs, and winning new businesses in global auto market. Anticipate revenue of Rs3.0bn with
EBITDA margin of 17.0%.

LDC QoQ improvement to continue. No stoppage in China plant due to the situation over there, QoQ production/sales are better. Projects revenue of Rs1.77bn
with EBITDA margin turning positive to 5.0% in Q3FY23.

Steel Strips Wheels Ltd

(Rating: BUY)

Particulars (Rs Mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Revenues 10,333 8,605 20.1% 10,811 -4.4%
EBITDA 1,134 1,066 6.3% 1,172 -3.2%
EBITDA Margins (%) 11.0% 12.4% (142)Bps 10.8% 14 Bps
PAT 509 427 19.1% 568 -10.5%

Comments:- YoY revenues is higher by 20% as except exports, all other segments performed very well, along with cost pass-on. EBITDA margin will improve
QoQ due to benefits of soft steel prices and higher sales of high margin alloys & CV, this is offset by the expectation of some inventory loss in Q3FY23 & weak
exports. YoY margins are lower due to complete pass on of input cost pressures, which inflated topline. YoY bottom line will be higher (despite drop in margins),
is on account of better other income & lower interest rates, offset by some higher effective tax rate.
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Swaraj Engines

(Rating: BUY)

Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net sales 2,985 2,375 25.7% 3,848 -22.4%
EBITDA 393 292 34.7% 505 -22.1%
EBITDA Margin (%) 13.2% 12.3% 88 Bps 13.1% 5 Bps
PAT 277 202 37.0% 359 -22.9%

Comments:- On account of double digit growth in tractor industry, expected shift of business from Kirloskar and lower realization (Passing on lower steel
prices), we expect Swaraj Engines to post sales growth of ~25.7% YoY. Margin is expected to expand by 5 bps QoQ to 13.2% which is 88 bps higher on YoY
basis. With good growth and margin improvement, PAT is expected to report a good growth of 37% to Rs277Mn.

Mayur Uniquoters

(Rating: BUY)

Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net sales 1,752 1,694 3.4% 1,945 -9.9%
EBITDA 308 323 -4.8% 336 -8.3%
EBITDA Margin (%) 17.6% 19.1% (152)Bps 17.3% 31 Bps
PAT 222 219 1.5% 254 -12.6%

Comments:- On YoY basis there was good improvement at domestic auto sales front but the company's global clients performance was subdued. Also, there
was decline in PVC prices both YoY and QoQ, which should lead the correction in overall realization. Based on this, ~3.4% YoY sales growth is expected led by
~14% volume growth but ~10% realization decline. We expect EBITDA margin to expand by 31 bps QoQ with PVC price correction, but still 152 bps YoY|
contraction. PAT is expected to witness a small growth of ~1.5% YoY to Rs222Mn with slightly higher other income.
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Pharma

Sun Pharmaceuticals (Rating: BUY)
Particulars (Rs mn) Q3FY23E Q3FY22 Q2FY23

Sales 1,07,819 98,631 9.3% 1,09,523 -1.6%
EBITDA 26,070 26,063 0.02% 29,566 -11.8%
EBITDA Margin (%) 24.2% 26.4% (225)Bps 27.0% (282)Bps
PAT 19,663 21,308 -7.7% 22,602 -13.0%

Comments:- Sales to see healthy growth of 9.6% YoY driven by pick up in speciality drugs. Drug such as Winlevi, lumya, Odomzo etc. We expect the company,
to report 8% growth in the domestic market, and we expect the US business to deliver growth of 11% with revenues of USD 390 Mn. EBITDA margin will
contract by 225 bps YoY to 24.2% due to increased R&D expenses in the quarter led by investments in clinical trials of speciality drugs.

Laurus Labs (Rating: BUY)
Particulars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Sales 17,000 10,288 65% 15,759 7.9%
EBITDA 4,900 2853 72% 4,489 9.2%
EBITDA Margin (%) 28.8% 27.7% 109 Bps 28.5% 34 Bps
PAT 2,900 1,550 87% 2,338 24.0%

Comments:- Sales to see revenue growth of 65% YoY and 7.9% QoQ. Synthesis business will be the major revenue growth drivers. The sales from export of
Paxlovid will drive the growth of the synthesis business segment, however the formulation business will continue to witness higher price erosion.

EBITDA to witness margin expansion of 109 bps YoY as higher revenue from synthesis business will lead to higher EBITDA margins in the quarter.

Mangement commentary for Long term and short term ARV tender business will be watched out.

Divis Labs (Rating: HOLD)
Particulars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Sales 19,032 24,932 -23.7% 18,545 2.6%)
EBITDA 6,750 10972 -38.5% 6,210 8.7%|
EBITDA Margin (%) 35.5% 44.0% (854)Bps 33.5% 198 Bps
PAT 5,300 9,022 -41.3% 4,936 7.4%)

Comments:- Revenues are expected to degrow ~24% YoY to Rs. 19,032 Mn, mainly due to 45% decline in Custom Synthesis segment to Rs. 8,228 Mn, which
had a higher base of Molnupiravir. APIs, on the other hand are expected to grow ~9% to Rs. 9,072 Mn. EBITDA is expected to degrow by 38% to Rs. 6,750 Mn
whereas EBITDA margins are expected to decline 854 bps YoY to 35.5%.

Indoco Remedies (Rating: BUY)
Particulars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Sales 4,600 3,580 28.5% 4,314 6.6%
EBITDA 870 735 18.4% 785 10.8%
EBITDA Margin (%) 18.9% 20.5% (160)Bps 18.2% 71 Bps
PAT 410 330 24.3% 400 2.4%

Comments:- Revenue is expected to grow by 28.5% YoY, mainly driven by 35% YoY growth in LATAM formulations business. US revenue is expected to grow by
37% YoY mainly due to new launches, including Lacosamide injection. The domestic business is expected to grow by 8% YoY. EBITDA margin is expected to
improve by 71bps QoQ.
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Apollo Hospitals

(Rating: BUY)

Particulars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Sales 42,789 36,389 17.6% 42,511 0.7%
EBITDA 6,761 5870 15.2% 5,654 19.6%
EBITDA Margin (%) 15.8% 16.1% (33)Bps 13.3% 250 Bps
PAT 4,236 2,283 86% 2,040 108%

Comments:- Revenues are expected to increase 17.6% YoY to Rs.42,789 Mn. Hospitals segment revenues are expected to increase 4.9% YoY to Rs. 23,721 Mn
mainly due to ramp up in occupancy levels. Pharmacy sales is expected to increase 25% YoY to Rs. 16,343 Mn. AHLL business is likely to grow 12% YoY to Rs.
3,508 Mn on the back of continued ramp in diagnostics and return of patient visits to clinics. EBITDA margins are likely to improve 250 bps QoQto 15.8% due

to better operating leverage panning out from higher occupancy levels and EBITDA is expected to post growth of 19.6% QoQ to Rs. 6,761 Mn.

HCGEL (Rating: BUY)
Particulars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Sales 4,235 3,580 18.3% 4,200 0.8%
EBITDA 834 618 35.0% 747 11.7%
EBITDA Margin (%) 19.7% 17.3% 244 Bps 17.8% 191 Bps
PAT 149 33 354% 74 101%

Comments:- Revenues are likely to grow 18.3% YoY to Rs.4,235 Mn driven largely by steady growth in occupancies at HCG centres. EBITDA margins are likely to
increase 244 bps YoY to 19.7% on the back of improving operating leverage at newer centres. EBITDA for Q3FY23 is expected to grow 35% YoY to 834 Mn.

Narayana Hrudayalaya

(Rating: BUY)

Particulars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Sales 11,600 9,598 20.9% 11,416 1.6%
EBITDA 2,500 1752 42.7% 2,437 2.6%
EBITDA Margin (%) 21.6% 18.2% 330 Bps 21.3% 21 Bps
PAT 1,780 977 82% 1,754 1.5%

Comments:- Revenues are likely to grow 20.9% YoY at Rs. 11,600 Mn driven by continued mometum in elective surgeries. EBITDA margins are likely to remain
flat QoQ at 21.6% as we expect better margins from newer hospitals and from Cayman business. EBITDA is expected to grow 43% YoY.

Fortis Healthcare

(Rating: BUY)

Particulars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Sales 17,674 14,665 20.5% 16,072 10.0%
EBITDA 2,809 2347 19.7% 3,029 -7.3%
EBITDA Margin (%) 15.9% 16.0% (11)Bps 18.8% (295)Bps
PAT 1,126 592 90% 1,483 -24.1%

Comments:- Revenues are likely to grow 10% QoQ and 20.5% YoY with growth in hospitals as elective surgeries is likely to continue its growth momentum.
However we expect that the diagnostics business of the company will see decline of 5% due to high base of covid. EBITDA margins is expected to decrease 11
bps YoY to 15.9%. EBITDA is expected to grow 19.7% YoY.
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Chemicals

Aarti Industries Ltd

(Rating: BUY)

Particulars (Rs in mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net Revenue 17,509 17,655 -0.8% 18,474 -5.2%
EBITDA 2,620 3556 -26.3% 2,670 -1.9%
EBITDA Margin (%) 15.0% 20.1% (518)Bps 14.5% 51 Bps
PAT 1,210 2,051 -41.0% 1,245 -2.8%

Comments:- We expect revenue decline of ~5% QoQ because of weakness in end user industries like dyes, pigments, FMCG etc. Majority of benzene derivatives
like PDA, NCB & Nitro-toluene has witnessed price decline. However, margins are expected to expand marginally by 51bps QoQ basis to 15.0% in Q3FY23E
because of pass on effect. Despite margin expansion, EBITDA is expected to decline by ~2% QoQ basis. Consequently, PAT is expected to decline by ¥3% QoQ in
Q3FY23E. YoY comparison is not suitable because of demerger of pharma business in Q1FY23.

Apcotex Industries Ltd

(Rating: ACCUMULATE)

Particulars (Rs in mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net Revenue 2,995 2,508 19.4% 2,832 5.8%
EBITDA 495 339 46.0% 452 9.6%
EBITDA Margin (%) 16.5% 13.5% 300 Bps 16.0% 60 Bps
PAT 345 238 45.1% 308 12.0%

Comments:- Revenue is expected to grow by 19.4% YoY & ~6% QoQ during the quarter because of volume contribution from newly capacity. Although, base
business has declined owing to realization decline in latex prices. EBITDA margins are expected to expand by 300bps YoY & 60bps QoQ to 16.5% in Q3FY23E.
EBITDA is expected to grow by 46% YoY & 9.6% QoQ to Rs495mn in Q3FY23E. PAT is expected to grow by ~45% YoY & 12% QoQ to Rs345mn in Q3FY23E.

IG Petrochemicals Ltd

(Rating: BUY)

Particulars (Rs in mn) Q3FY23E Q3FY22 Q2FY23

Net Revenue 5,559 5,070 9.7% 5,691 -2.3%
EBITDA 695 1121 -38.0% 854 -18.6%
EBITDA Margin (%) 12.5% 22.1% (962)Bps 15.0% (250)Bps
PAT 445 744 -40.2% 554 -19.7%

Comments:- Revenue is expected to grow by ~10% YoY & decline by 2.3% QoQ in Q3FY23E. The decline on sequentially is due to fall in PAN and Maleic
realization during the quarter, although supported by robust plasticizers revenue momentum. The spread of PAN-Ox is expected to contract during the quarter
owing to relentless surge in Ox prices. EBITDA is expected to decline by 38% YoY & 18.6% QoQ basis to Rs695mn in Q3FY23E. Consequently, PAT is expected to
decline by ~20% QoQ to Rs445mn in Q3FY23E.

NOCIL Ltd (Rating: BUY)
Particulars (Rs in mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net Revenue 3,772 3,889 -3.0% 3,892 -3.1%
EBITDA 538 508 6.1% 620 -13.2%
EBITDA Margin (%) 14.3% 13.0% (122)Bps 15.9% (166)Bps
PAT 321 298 7.6% 357 -10.3%

Comments:- We expect revenue de-growth of 3% YoY & QoQ & in Q3FY23E because of weakening demand in export side. Domestic demand remained robust
during the quarter. EBITDA is expected to decline by 13% QoQ in Q3FY23E as absolute spreads is expected to contract. PAT is expected to decline by ~10% QoQ

to Rs321mnin Q3FY23E.

Bodal Chemicals Ltd

(Rating: BUY)

Particulars (Rs in mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net Revenue 3,657 5,618 -34.9% 3,957 -7.6%
EBITDA 311 683 -54% 321 -3.0%
EBITDA Margin (%) 8.5% 12.2% (370)Bps 8.1% 40 Bps
PAT 101 384 -74% 103 -1.7%

Comments:- Revenue is expected to declien by 35% YoY & 7.6% QoQ during the quarter. Weakness in dyes demand & will imapc the volumes alongwith
declining realization of dyestuff & dye-intermediates business. EBITDA margins are expected to remain almost flattish at 8.5% in Q3FY23E. EBITDA is expected
to decline by 54.5% YoY & 3% QoQ to Rs311mn in Q3FY23E. PAT is expected to decline by ~74% YoY & ~2% QoQ to Rs101mn in Q3FY23E.
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Oriental Carbon & Chemicals Ltd

Particulars (Rs in mn)

Q3FY23E

Q3FY22

Q2FY23

Net Revenue 1,250 1,100 13.6% 1,410 -11.3%
EBITDA 245 220 11.4% 240 2.1%
EBITDA Margin (%) 19.6% 20.0% (40)Bps 17.0% 258 Bps
PAT 115 120 -4.2% 110 4.5%

Comments:- Revenue growth is expected to remain strong with growth of ~13.6% YoY led by low base effect and capacity addition to propel voume growth.
Decline in realization would largely offset volume growth and expected to decline by mere ~4.3% on sequential basis. Decline in freight & power cost & pass on
of higher RM prices is likely to support the margins and is expected to be at 19.6% in Q3FY23E which is expansion of 258bps on QoQ basis. PAT is expected to
decline by ~4% YoY & grow by ~4.5% QoQ to Rs115mn in Q3FY23E.

Phillips Carbon Black Ltd (Rating: BUY)
Particulars (Rs in mn) Q3FY23E Q3FY22 Q2FY23

Net Revenue 13,897 11,561 20.2% 16,279 -14.6%
EBITDA 1,614 1680 -4.0% 1,886 -14.4%
EBITDA Margin (%) 11.6% 14.5% (290)Bps 11.6% -
PAT 956 1,114 -14.2% 1,164 -17.9%

Comments:- Revenue is expected to grow by 20% YoY & decline by 14.6% QoQ during the quarter. Sequential decline is majorly because of decline in volumes
owing to weak demand & realization decline in export market. Gross spreads per kg is expected to decline by 9% QoQ to ~Rs30 per kg for the quarter. EBITDA
is expected to decline by 4% YoY & 14.4% QoQ to Rs1.61bn in Q3FY23E. EBITDA margins are expected to remain almost flattish on QoQ basis of 11.6% in
Q3FY23E. PAT is expected to decline by ~14% YoY & 18% QoQ to Rs956mn in Q3FY23E.
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Apparel - Innerwear

Page Industries Ltd

(Rating: BUY)

Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net sales 11,650 11,898 -2.1% 12,550 -7.2%
EBITDA 2,097 2507 -16.4% 2,379 -11.8%
EBITDA Margin (%) 18.0% 21.1% (307)Bps 19.0% (95)Bps
PAT 1,382 1,746 -20.8% 1,621 -14.8%

Comments:- Expect sales to decline with lower volumes on a YoY basis, as per our channel check demand was weak in the month of December. Also impact of

high base of sale of atheleisure segment YoY, due to some demand moderation in the segment. Expect gross margins to be lower YoY, as company has not
taken any price hike. EBIDTA margins to be lower on lower gross margins and operating de-leverage. Expect PAT to decline by ~21% YoY.

Lux Industries Ltd

(Rating: ACCUMULATE)

Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net sales 5,995 6,643 -9.8% 6,357 -5.7%
EBITDA 668 1416 -53% 648 3.1%
EBITDA Margin (%) 11.1% 21.3% (1,016)Bps 10.2% 95 Bps
PAT 427 1,013 -58% 420 1.6%

Comments:- Expect volumes to be lower & sales to decline YoY on continued channel de-stocking, due to fall in cotton yarn prices. Also there is a base impact
as distribution channel has done over-stocking last year in anticipation of increase in GST rates. Distribution channel is making need based purchases and
waiting for a stability in the yarn prices to make bulk purchase to impact primary sales of the company. Gross margins to be lower YoY as there was no price
hike taken on certain high cost cotton yarn inventory, expect gross margins to be better QoQ on lower inventory losses. Expect PAT to decline by ~58% YoY on
lower sales volumes, lower gross margins and operating de-leverage.

Rupa & Company Ltd (Rating: ACCUMULATE)
Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net sales 3,236 4,332 -25.3% 2,856 13.3%
EBITDA 390 809 -52% 293 33.3%
EBITDA Margin (%) 12.1% 18.7% (662)Bps 10.2% 181 Bps
PAT 256 583 -56% 169 52%

Comments:- Expect volumes to be lower & sales to decline by ~25% YoY on continued channel de-stocking from Q2FY23. Also there is a base impact as
distribution channel has done over-stocking last year in anticipation of increase in GST rates. Distribution channel is making need based purchase and waiting
for a stability in the yarn prices to make bulk purchase. Gross margins to be lower YoY as there was no price hike taken on certain high cost cotton yarn
inventory, expect gross margins to be better QoQ on lower inventory losses. Expect PAT to decline by ~56% YoY on lower sales volumes, lower gross margins
and operating de-leverage.

Dollar Industries (Rating: BUY)
Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net sales 3,433 3,821 -10.1% 3,419 0.4%
EBITDA 353 643 -45.1% 303 16.4%
EBITDA Margin (%) 10.3% 16.8% (655)Bps 8.9% 141 Bps
PAT 217 444 -51% 173 25.5%

Comments:- Expect volumes to be lower & sales to decline by ~10% YoY on continued channel de-stocking. Also there is a base impact as distribution channel
has done over-stocking last year in anticipation of increase in GST rates. Distribution channel is making need based purchase and waiting for a stability in the
yarn prices to make bulk purchase. Gross margins to be lower YoY as there was no price hike taken on certain high cost cotton yarn inventory, expect gross
margins to be better QoQ on lower inventory losses. Expect PAT to decline by ~51% YoY on lower sales volumes, lower gross margins and operating de-
leverage.
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Textiles

Nitin Spinners

(Rating: BUY)

Partculars (Rs mn) Q3FY23E Q3FY22 Q2FY23

Net sales 5,849 7,049 -17.0% 5,059 15.6%
EBITDA 690 1781 -61% 570 21.0%
EBITDA Margin (%) 11.8% 25.3% (1,347)Bps 11.3% 53 Bps
PAT 292 933 -69% 291 0.2%

Comments:- With good sequential recovery in utilization levels during Q3FY23 but QoQ realization drop with declining cotton prices, the company is expected
to report a sequential growth of 15.6% but 17.0 YoY drop at sales level. As the company had some higher cost cotton inventory, QoQ margin is expected to
remain subdued at around 12% during the quarter. Despite QoQ growth at sales/EBIDTA levels, PAT is expected to remain flat QoQ as Q2FY23 had negative
effective tax rate.

Vardhman Textiles (Rating: BUY)
Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net sales 24,435 27,071 -9.7% 24,696 -1.1%
EBITDA 3,530 4992 -29.3% 3,579 -1.4%
EBITDA Margin (%) 14.4% 18.4% (400)Bps 14.5% (5)Bps
PAT 2,020 3,221 -37.3% 2,049 -1.4%

Comments:- With better utilization levels during Q3FY23 but QoQ realization drop with declining cotton prices, the company is expected to report a sequential
de-growth of 1.1% but 9.7 YoY drop at sales level. As the company had some higher cost cotton inventory, QoQ margin is expected to remain flattish despite
cotton price correction during the quarter. With sequential flattish sales & EBITDA, PAT is also expected to be flat QoQ.
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Mid/Small Caps

Huhtamaki India Ltd

Particulars (Rs in mn)

Q4CY22E

Q4cCy21

Q3CYy22

(Rating: REDUCE)
QoQ (%)

Net Revenue 7,115 6,616 7.5% 7,690 -7.5%
EBITDA 320 109 195% 230 39.4%
EBITDA Margin (%) 4.5% 1.6% 286 Bps 3.0% 151 Bps
PAT 32 -135 NA 0.4 7953%

Comments:- Revenue is expected to grow by 7.5% YoY majorly because of low base effect & higher utilization. Sequential dip in demand and volumes will lead
to revenue decline of ~7.5% to Rs7.11bn in Q4CY22E. Raw material prices has started its downward trajectory, which will support the margins in current &
coming quarters & hence we expect EBITDA margin expansion of 286bps YoY & 151bps QoQ to 4.5% in Q4CY22E. PAT is expected to be Rs32mn in Q4CY22E.

TCl Express Ltd

(Rating: ACCUMULATE)

Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net Revenue 3,324 2,869 15.9% 3,099 7.3%
EBITDA 558 472 18.4% 515 8.5%
EBITDA margin (%) 16.8% 16.4% 36 Bps 16.6% 19 Bps
PAT 408 351 16.3% 378 8.1%

Comments:- Expect healthy topline growth with sales growth of ~16% YoY backed by improved traction in all its focussed verticals of engineering, pharma, auto
parts, electronics, lifestyle products etc. Expect increase in contribution from new services (C2C, Rail Express, Cold Chain etc). Margins to improve on better
capacity utilisation, operating leverage benefit. Expect PAT to increase by ~24% YoY on healthy sales growth and improved margins.

HIL Ltd. (Rating: BUY)
Partculars (Rs mn) Q3FY23E Q3FY22 YoY (%) Q2FY23 QoQ (%)
Net sales 7,520 8,214 -8.4% 7,639 -1.6%
EBITDA 420 729 -42.4% 120 249%
EBITDA Margin (%) 5.6% 8.9% (329)Bps 1.6% 401 Bps
PAT 139 342 -59% -68 LTP

Comments:- Expect results to be weak mainly led by weak performance in Parador business. Expect sales to decline by ~8% YoY, margins to be impacted mainly,
due to higher raw material cost in the roofing solution business. Expect margins to improve QoQ on lower losses in the Parador business due to cost control

initiatives taken by the company. PAT is expected to decline by ~¥59% YoY due to lower sales and margins.
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Disclaimer

Analyst Certification:

We (Awanish Chandra, Saurabh Ginodia, Amit Hiranandani, Aditya Khetan & Dhara Patwa), the Research Analyst(s) of SMIFS
Limited (in short “SMIFS / the Company”), authors and the names subscribed to this Research Report, hereby certify that all of
the views expressed in this Research Report accurately reflect our views about the subject issuer(s) or securities and
distributed as per SEBI (Research Analysts) Regulations 2014. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is also confirmed that
We/l, the above mentioned Research Analyst(s) of this Research Report have not received any compensation from the subject
companies mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or
employee of the subject companies mentioned in the Research Report.

Terms & Conditions and Other Disclosures:

SMIFS Limited is engaged in the business of Stock Broking, Depository Services, Portfolio Management and Distribution of
Financial Products. SMIFS Limited is registered as Research Analyst Entity with Securities & Exchange Board of India (SEBI) with
Registration Number — INH300001474.

SMIFS and our associates might have investment banking and other business relationship with a significant percentage of
companies covered by our Research Analysts. SMIFS generally prohibits its analysts, persons reporting to analysts and their
relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

The information and opinions in this Research Report have been prepared by SMIFS and are subject to change without any
notice. The Research Report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced in any form, without prior written consent of SMIFS Limited. While we would endeavor to update
the information herein on a reasonable basis, SMIFS is under no obligation to update or keep the information current. Also,
there may be regulatory, compliance or other reasons that may prevent SMIFS from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable
regulations and/or policies of SMIFS, in circumstances where SMIFS might be acting in an advisory capacity to this company, or
in certain other circumstances.

This Research Report is based on information obtained from public sources and sources believed to be reliable, but no
independent verification has been made nor is its accuracy or completeness guaranteed. This Research Report and information
herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to
buy or sell or subscribe for securities or other financial instruments. Securities as defined in clause (h) of section 2 of the
Securities Contract Act, 1956, includes Financial Instruments, Currency and Commodity Derivatives. Though disseminated to all
the customers simultaneously, not all customers may receive this Research Report at the same time. SMIFS will not treat
recipients as customers by virtue of their receiving this Research Report. Nothing in this Research Report constitutes
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to
your specific circumstances. The securities discussed and opinions expressed in this Research Report may not be suitable for all
investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient.
The recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. SMIFS accepts no liabilities whatsoever for any loss or
damage of any kind arising out of the use of this Research Report. Past performance is not necessarily a guide to future
performance. Investors are advised to see Risk Disclosure Document
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to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set
forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. The
information given in this report is as of date of this report and there can be no assurance that future results or events will be
consistent with this information. The information provided in this report remains, unless otherwise stated, the copyright of
SMIFS. All layout, design, original artwork, concepts and intellectual Properties remains the property and copyright of SMIFS
and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the
SMIFS.

SMIFS shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason
including network (Internet) reasons or snags in the system, breakdown of the system or any other equipment, server
breakdown, maintenance shutdown, breakdown of communication services or inability of SMIFS to present the data. In no
event shall SMIFS be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential
damages, losses or expenses arising in connection with the data presented by the SMIFS through this report.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (a) Exchange
Rates can be volatile and are subject to large fluctuations; (b) the value of currencies may be affected by numerous market
factors, including world and notional economic, political and regulatory events, events in Equity & Debt Markets and changes in
interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect
the value of the Currency. Investors in securities such as Currency Derivatives, whose values are affected by the currency of an
underlying security, effectively assume currency risk.

Since associates of SMIFS are engaged in various financial service businesses, they might have financial interests or beneficial
ownership in various companies including the subject company/companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from
time to may have long or short positions in, and buy or sell the Securities, mentioned herein or (ii) be engaged in any other
transaction involving such Securities and earn brokerage or other compensation of the Subject Company/ companies
mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of
Interest with respect to any recommendation and related information and opinions at the time of the publication of the
Research Report or at the time of Public Appearance.

SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/ Investors
and extant Authorities where it may have proprietary long/short position in the above Scrip(s) and therefore should be
considered as interested.

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular
Investor; Clients/ Readers/ Subscribers of this Research Report are requested to take independent professional advice before
investing, however the same shall have no bearing whatsoever on the specific recommendations made by the analysts, as the
recommendations made by the analysts are completely independednt views of the Associates of SMIFS even though there
might exist an inherent conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of
the Company mentioned in the Research Report as of the last day of the month preceding the publication of the Research
Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in preparation of Research

Report. Accordingly, neither SMIFS and their Associates nor the Research Analysts and their relatives have any material conflict

of interest at the time of publication of this Research Report or at the time of the Public Appearance, if any.
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SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have
been mandated by the subject company for any other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during
the period preceding twelve months from the date of this Research Report for services in respect of managing or co-managing
public offerings, corporate finance, investment banking, brokerage services or other advisory service in a merger or specific
transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or
brokerage services from the subject companies mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the
subject companies mentioned in the Research Report or third party in connection with preparation of the Research Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.
The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may have been
engaged in market making activity for the companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information
presented in this Research Report.

A graph of daily closing prices of the securities/commodities is also available at www.nseindia.com and/or www.bseindia.com,

www.mcxindia.com and/or www.icex.com.

SMIFS submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting
Equity Research Analysis activities in last 3 years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would
be contrary to law, regulation or which would subject SMIFS and affiliates to any registration or licensing requirement within
such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of
investors. Persons in whose possession this document may come are required to inform themselves of and to observe such
restriction.
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« SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have
equity holdings in the subject company.

o SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the
subject company.

o SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in
the past 12 months.

o SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of
publication of research report.

o Research Analyst has not served as director/officer/employee in the subject company
o SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.

o SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject
company in the past 12 months

o SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the
subject company in the past 12 months.

o SMIFS has not received any compensation or other benefits from third party in connection with the research report.

o  SMIFS has not engaged in market making activity for the subject company

Analyst holding in stock: NO

Key to SMIFS Investment Rankings
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